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Disclosures under Pillar 3 in terms of New Capital Adequacy 
Framework (Basel II) of Reserve Bank of India – as on 31st 
March 2012
I.  Scope of application :
a. The framework of disclosures applies to Dena Bank.
b. Bank has no Subsidiaries.
c. Bank does not have any investment in an insurance entity.
d. Bank is having 20% or more stake in the following domestic 

entities.

Basel II Disclosures

¬eÀce meb.
Sl. No.

kebÀHeveer keÀe veece
Name of the Entity

mJeeefcelJe keÀer meercee
Extent of Ownership

1 ogie& jepeveboieebJe ûeeceerCe yeQkeÀ Durg Rajnandgaon Gramin Bank 35.00%

2 osvee iegpejele ûeeceerCe yeQkeÀ Dena Gujarat Gramin Bank 35.00%

II.  Capital structure :

a. The Tier 1 capital of the Bank consists of paid up equity capital, 
Innovative Perpetual Debt Instruments (IPDI) and various types of 
reserves (excluding Revaluation Reserves). Tier 2 capital consists 
of Revaluation Reserve, General Loss Reserve and Provisions on 
Standard Assets, Upper Tier 2 Capital and Lower Tier 2 capital. The 
terms of unsecured redeemable debts are as under:

G®®e ìer³ej II hetbpeer                                                                                        Upper Tier 2 Capital:

Þe=bKeuee
Series

y³eepe oj
Interest Rate

HejerHekeÌJelee keÀer leejerKe
Date of Maturity

jkeÀce (` keÀjesæ[ ceW)
Amount (` in crore)

I 9.20 % 30.09.2021 300.00

G®®e ìer³ej II Hetbpeerë                                                                                                                  Lower Tier 2 Capital:

Þe=bKeuee
Series

y³eepe oj
Interest Rate

HejerHekeÌJelee keÀer leejerKe
Date of Maturity

jkeÀce (` keÀjesæ[ ceW)
Amount (` In crore)

VII 6.20 % 30.04.2013 150.00
VIII 7.30 % 30.04.2014 210.00
IX 9.25 % 24.05.2018 106.00
X 11.20 % 30.04.2019 300.00
XI 9.50 % 29.01.2019 200.00

Ke. yeQkeÀ keÀer ìer³ej I  Hetbpeer efvecve ÒekeÀej nwë (` keÀjesæ[ ceW)
b. The Tier 1 capital of the bank is as under:  (` in crore)

kegÀue ìer³ej I  Hetbpeer  Total Tier I Capital 4481.98

GmeceW mes Out of which

ÒeoÊe Hetbpeer Paid up capital 350.06

DeeF& Heer [er DeeF& IPDI 250.00

Hegve&cetu³eebkeÀve Deejef#ele keÀes íesæ[keÀj Deejef#ele efveefOe³eeb
Reserves (excl. Revaluation reserve)

3941.45

kegÀue keÀìewefle³eeb Total Deductions 59.53

ie. yeQkeÀ keÀer ìer³ej Hetbpeer II  keÀer kegÀue jkeÀce ` 1339.94  keÀjesæ[ (ìer³ej II Hetbpeer mes keÀìewleer keÀer efveJeue jkeÀce) nw. 
c. The Total amount of Tier 2 capital of the bank (net of deduction from tier 2 capital) is ` 1339.94 crore.

Ie. G®®e ìer³ej II hetbpeer ceW Meeefceue keÀjves kesÀ efueS $eÝCe hetbpeer efueKele nQ :
d. The debt capital instruments eligible for inclusion in Upper Tier II capital are:

` keÀjesæ[ ceW
` in crore

kegÀue yekeÀe³ee jeefMe Total amount outstanding 300.00

Jele&ceeve Je<e& kesÀ oewjeve pegìeF& ieF& Of which raised during the current year Metv³e Nil

hetbpeer kesÀ ©he ceW ieCevee kesÀ efueS hee$e jkeÀce Amount eligible to be reckoned as capital 300.00

yesmeue - II ÒekeÀìerkeÀjCe
efoveebkeÀ 31 cee®e& 2012 keÀes - Yeejleer³e efjpeJe& yeQkeÀ kesÀ ve³es hetbpeer he³ee&hlelee æ{eb®es 
(yesmeue II) kesÀ Devegmeej mlebYe 3 kesÀ DeOeerve he´keÀìerkeÀjCe 
I. keÀe³ee&vJe³eve keÀe efJe<e³e - #es$e
keÀ. he´keÀìerkeÀjCe keÀe {eb®ee osvee yeQkeÀ hej ueeiet neslee nw.
Ke. yeQkeÀ keÀer keÀesF& mene³ekeÀ kebÀheveer veneR nw.
ie.  yeQkeÀ keÀe efkeÀmeer yeercee kebÀheveer ceW efveJesMe veneR nw.
Ie. yeQkeÀ keÀer efvecveefueefKele Iejsuet kebÀheefve³eeW ceW 20% ³ee Gmemes DeefOekeÀ Mes³ejOeeefjlee nw.

II. hetbpeer æ{eb®ee
keÀ. yeQkeÀ keÀer ìer³ej I hetbpeer ceW ®egkeÀlee FeqkeÌJeìer hetbpeer, veJeesvces<eer mLee³eer $eÝCe efueKele 
(DeeF& heer [er DeeF&) leLee efJeefYeVe he´keÀej keÀer Deejef#eefle³eeb (hegveë cetu³eebkeÀve Deejef#eefle³eeW 
keÀes íes[keÀj) Meeefceue nQ. ìer³ej II hetbpeer ceW hegveë cetu³eebkeÀve Deejef#ele efveefOe³eeb, meeceev³e 
neefve Deejef#ele SJeb ceevekeÀ Deeeqmle³eeW kesÀ efueS he´eJeOeeve, G®®e ìer³ej II hetbpeer Deewj efvecve 
ìer³ej II hetbpeer Meeefceue nQ. Dehe´efleYetle Yegieleeve ³eesi³e $eÝCeeW keÀer MeleX efvecve he´keÀej nwë
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* efvecve ìer³ej II hetbpeer ceW Meeefceue keÀjves kesÀ efueS hee$e ieewCe $eÝCe hetbpeer efueKele nQ :
e. Subordinated debt capital instruments eligible for inclusion in Lower Tier II capital are:

` keÀjesæ[ ceW
` in crore

kegÀue yekeÀe³ee jeefMe Total amount outstanding 966.00

Jele&ceeve Je<e& kesÀ oewjeve pegìeF& ieF& Of which raised during the current year 0.00

hetbpeer kesÀ ©he ceW ieCevee kesÀ efueS hee$e jkeÀce Amount eligible to be reckoned as capital 720.00

®e. hetbpeer he³ee&hlelee keÀer ieCevee kesÀ efueS oes ie´eceerCe yeQkeÀeW ceW yeQkeÀ keÀer Mes³ej Oeeefjlee kesÀ efueS ` 24.16 keÀjesæ[ ìer³ej II hetbpeer mes Ieìe efo³es ie³es nQ.
f. For computation of Capital Adequacy, a deduction of ` 24.16 crore has been made from Tier II Capital towards Bank’s stake in the 2 

Gramin banks.

í. kegÀue hee$e hetbpeer ceW Meeefceue nwë
g. The total eligible capital comprises of:

` keÀjesæ[ ceW
(` in crore)

ìer³ej I Tier I 4481.98

ìer³ej II Tier II 1339.94

kegÀue Total 5821.92

III. Capital Adequacy :
A. Credit Risk management :
The credit risk management function of the Bank revolves around 
the processes defined by a Board approved policy on credit risk 
management. Loan policy, SME Policy and Retail Lending Policy 
of the Bank provide operational level guidelines to field units 
based on the Credit Risk Management Policy. The Bank has also 
formulated policies on Credit Rating, Collaterals Management and 
Risk Mitigation, Legal Certainty and Recovery Management Policy. 
These policies are reviewed on annual basis.
The Bank has been using a comprehensive credit risk rating system 
for all exposures of over ` 10 lakhs internally that serves as a single 
point indicator of the extent of risk taken in counter-party and for 
taking credit decisions in a consistent manner. The rating system 
indicates ‘entry’ and ‘exit’ points for exposures. 
The Bank has a well laid down credit monitoring system designed 
to capture early warning signals in its exposures. While Corporate 
Office directly monitors all standard exposures of ` 50 lakh and 
above, Regional Offices monitor exposures of ` 10 lakh and 
above up to ` 50 lakh and the rest of the accounts are monitored 
by the Branches. The system facilitates identification of stressed 
accounts early and to trigger prompt corrective action. Once an 
account is identified as stressed account, the level of monitoring is  
escalated. 
The Bank is regularly carrying out credit rating migration analysis 
at annual intervals. The Bank is also developing framework for 
estimating LGD (Loss Given Default) and EAD (Exposure At Default) 
and also the framework for identifying concentration risk. 
The Integrated Risk Management Committee (IRMC) of the Board 
of Directors oversees the functioning of the high level Credit Risk 
Management Committee (CRMC), for implementing policies and 
other strategies approved by IRMC / Board in matters of credit risk 
management. 
As an integral part of Risk Management System, the bank has put in 
place a well-defined Credit Audit System [Loan Review Mechanism 
(LRM)], in respect of all exposures of ` 5 crore and above. 

All loan proposals falling under the powers of Executive Director 
& above are routed through a Credit Committee consisting 
of representatives from Risk Management department, Credit 
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III. hetbpeer he³ee&hlelee :
keÀ. $eÝCe peesefKece he´yebOeve
yeQkeÀ kesÀ $eÝCe peesefKece héyebOeve kesÀ keÀe³e& $eÝCe peesefKece héyebOeve hej efveosMekeÀ ceb[ue Üeje Devegceesefole 
veerefle ceW heefjYeeef<ele héef¬eÀ³eeDeeW kesÀ Devegmeej nQ. yeQkeÀ keÀer $eÝCe veerefle, Sme.Sce.F&.veerefle leLee efjìsue 
$eÝCe veerefle ceW $eÝCe peesefKece héyebOeve veerefle kesÀ DeeOeej hej #es$eer³e FkeÀeF³eeW keÀes heefj®eeueveelcekeÀ 
efoMee efveosMe efo³es ie³es nQ. yeQkeÀ ves $eÝCe jseEìie, mebheeeqMJe&keÀ héyebOeve leLee peesefKece Ieìeves, efJeefOekeÀ 
efveeq½elelee leLee Jemetueer héyebOeve kesÀ yeejs ceW Yeer veerefle³eeb lew³eej keÀer nQ. Fve veerefle³eeW keÀer Jeee|<ekeÀ 
DeeOeej hej meceer#ee keÀer peeleer nw.
yeQkeÀ DeebleefjkeÀ ©he ceW ` 10 ueeKe mes DeefOekeÀ kesÀ $eÝCeeW kesÀ efueS J³eehekeÀ $eÝCe peesefKece 
jseEìie héCeeueer keÀe Ghe³eesie keÀj jne nw. ³en héCeeueer héefle he#e ceW ueer pee jner peesefKece kesÀ 
no keÀe SkeÀue efyevog met®ekeÀ keÀe keÀe³e& keÀj jner nw Deewj efve³eefcele ©he ceW $eÝCeeW hej efveCe&³e 
uesves ceW ceoo keÀjleer nw. jseEìie héCeeueer $eÝCe peesefKece kesÀ `héJesMe' SJeb `efvekeÀeme' oMee&leer nw.
yeQkeÀ keÀer SkeÀ meg¢æ{ $eÝCe efveiejeveer he´Ceeueer nw pees yeQkeÀ kesÀ $eÝCeeW ceW DeejbefYekeÀ ®esleeJeveer 
mebkesÀleeW keÀes he´ehle keÀjves kesÀ efueS lew³eej keÀer ieF& nw. keÀe@heexjsì keÀe³ee&ue³e ̀  50 ueeKe Deewj 
Gmemes DeefOekeÀ kesÀ meYeer ceevekeÀ $eÝCe KeeleeW hej efveiejeveer jKelee nw, #es$eer³e keÀe³ee&ue³e 
` 10 ueeKe Deewj Gmemes DeefOekeÀ ` 50 ueeKe lekeÀ kesÀ $eÝCe KeeleeW hej efveiejeveer jKeles 
nQ Deewj MeeKeeSb Mes<e KeeleeW hej efveiejeveer jKeleer nQ. Fme he´Ceeueer kesÀ Üeje yeeefOele KeeleeW 
keÀer hen®eeve keÀjves leLee Gve hej legjble megOeej kesÀ Ghee³e keÀjves ceW mene³elee efceueleer nw. 
SkeÀ yeej efkeÀmeer Yeer Keeles kesÀ yeeefOele kesÀ ©he ceW hen®eeve efkeÀ³es peeves hej Gme hej efveiejeveer 
keÀer cee$ee yeæ{e oer peeleer nw.
yeQkeÀ $eÝCe jseEìie DeblejCe he´Ceeueer keÀer Jeee|<ekeÀ DeeOeej hej efve³eefcele ©he ceW meceer#ee 
keÀjlee nw. yeQkeÀ Sue peer [er (®etkeÀ hej neefve) leLee F& S [er (®etkeÀ hej peesefKece) kesÀ 
Devegceeve kesÀ efueS SkeÀ {eb®es keÀe efJekeÀeme keÀj jne nw Deewj meb®e³eve peesefKece keÀer hen®eeve 
kesÀ efueS Yeer SkeÀ {eb®ee lew³eej keÀj jne nw.
efveosMekeÀ ceb[ue keÀer meceeqvJele peesefKece he´yebOeve meefceefle (DeeF& Deej Sce meer) $eÝCe 
peesefKece he´yebOeve kesÀ ceeceueeW ceW DeeF& Deej Sce meer / efveosMekeÀ ceb[ue Üeje Devegceesefole 
veerefle³eeW Deewj Dev³e ³eespeveeDeeW kesÀ keÀe³ee&vJe³eve kesÀ efueS G®®e mlejer³e $eÝCe peesefKece 
he´yebOeve meefceefle kesÀ keÀe³e& hej Yeer efveiejeveer jKeleer nw.
yeQkeÀ ves ` 5 keÀjesæ[ Deewj Gmemes DeefOekeÀ kesÀ mebyebOe ceW peesefKece he´yebOeve he´Ceeueer kesÀ 
DeefYeVe Yeeie kesÀ ©he ceW megheefjYeeef<ele $eÝCe uesKee hejer#ee he´Ceeueer ($eÝCe meceer#ee leb$e  
Sue.Deej.Sce.]) lew³eej keÀer nw.
mJeerke=ÀeflekeÀlee& héeefOekeÀejer Üeje Debeflece efveCe&³e uesves mes henues mJeleb$e peesefKece cetu³eebkeÀve keÀjves 
kesÀ efueS keÀe³e&heeuekeÀ efveosMekeÀ Deewj Gmemes G®®e héeefOekeÀeefj³eeW kesÀ DeefOekeÀejeW kesÀ Debleie&le Deeves 
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Operations department etc. for independent risk assessment before 
taking a final decision by sanctioning authority. Similarly, at R.O. 
level, all the loan proposals with exposure of ` 50 lakhs and above 
falling under the powers of the Regional Manager and General 
Managers are screened by a R.O Credit Committee consisting of 
officers from Credit, Priority Sector, Recovery, Legal and Inspection 
functions for ensuring better asset quality.

B. Market Risk & Liquidity Risk Management :

The Market Risk and Liquidity Risk are managed by Integrated 
Treasury of the Bank in line with the provisions of Board approved 
Asset Liability Management Policy and Investment Policy. These 
policies provide for identification, measurement, monitoring and 
mitigation of Market Risk and Liquidity Risk. These policies provide 
for various regulatory and internal limits besides defining the risk 
appetite of the Bank including addressing the inherent risk in 
various treasury products. Migration of ratings is tracked regularly. 

Structurally, the treasury comprises of Front Office, Back Office 
and Mid Office. The function of Mid Office is kept independent by 
attaching it with Risk Management function and ALCO so as to 
ensure its independence and effectiveness of Risk Management 
system. 

The Board, IRMC & ALCO are responsible for the market risk 
management of the bank, procedures thereof, implementing risk 
management guidelines issued by regulator, best risk management 
practices followed globally and ensuring that internal parameters, 
procedures, practices / policies and risk management prudential 
limits are adhered to. Day-to-day activities of treasury are reviewed 
by In-house Committee on Investment and Money Market 
Operations on daily basis.

Liquidity risk of the Bank is assessed through gap analysis for 
maturity mismatch based on residual maturity in different time 
buckets as well as various liquidity ratios and management of the 
same is done within the prudential limits fixed thereon. 

Advanced techniques such as Stress testing, simulation, sensitivity 
analysis etc. are conducted on regular intervals to draw the 
contingency funding plan under different liquidity scenarios.

C. Operational Risk Management :

Bank has put in place an elaborate Operational Risk Management 
Framework with a well-defined ORM Policy and necessary 
mechanism to capture required information. The Operational 
Risk Management function is overseen by the Operational Risk 
Management Committee (ORMC). Bank is also in the process of 
developing suitable platform for moving on to advanced approaches 
viz. the Standardised Approach and Advanced Measurement 
Approach (AMA)

Bank maintains capital to cushion the risk of unexpected losses in 
value of exposure, businesses etc. so as to protect the depositors 
and general creditors against such unexpected losses. Bank has 
a Board approved Internal Capital Adequacy Assessment Process 
Policy (ICAAP Policy) to comprehensively evaluate and document 
all risks and substantiate appropriate capital allocation so as to 
evolve a fully integrated risk/capital model for both regulatory and 
economic capital.

For compliance with the New Capital Adequacy Framework, the 
Bank has adopted Standardised approach for Credit Risk, Basic 
Indicator Approach for Operational Risk and Standardized and 
Duration Approach for Market Risk for computing CRAR.

The capital requirement is a function of the regulatory requirements, 
the risks arising from bank’s activities mainly due to economic and 
market conditions. Capital planning of the bank is to ensure the 
adequacy of capital at the times of changing economic conditions, 
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Jeeues meYeer $eÝCe hémleeJeeW keÀes meeKe meefceefle kesÀ ceeO³ece mes hémlegle efkeÀ³ee peelee nw, Fme meefceefle ceW 
peesefKece héyebOeve efJeYeeie, $eÝCe heefj®eeueve efJeYeeie Deeefo kesÀ héefleefveefOe nesles nQ. Fmeer hékeÀej #es$eer³e 
keÀe³ee&ue³e mlej hej, #es$eer³e héyebOekeÀ Deewj cenehéyebOekeÀ kesÀ DeefOekeÀej kesÀ Debleie&le Deeves Jeeues ̀  50 
ueeKe Deewj DeefOekeÀ $eÝCe hémleeJeeW keÀer mebJeer#ee #es.keÀe. meeKe meefceefle Üeje keÀer peeleer nw efpemeceW 
$eÝCe, héeLeefcekeÀlee #es$e, Jemetueer, efJeefOe leLee efvejer#eCe efJeYeeie kesÀ DeefOekeÀejer Meeefceue nesles nQ 
leeefkeÀ Deeeqmle³eeW keÀer yesnlej iegCeJeÊee megefveeq½ele keÀer pee mekesÀ.
Ke. yeepeej peesefKece SJeb lejuelee peesefKece he´yebOeve
yeepeej peesefKece SJeb lejuelee peesefKece keÀe he´yebOeve efveosMekeÀ ceb[ue Üeje Devegceesefole 
Deeeqmle os³elee he´yebOeve veerefle leLee efveJesMe veerefle kesÀ he´eJeOeeveeW kesÀ Devegmeej yeQkeÀ kesÀ 
meceeqvJele jepekeÀes<e Üeje efkeÀ³ee peelee nw. Fve veerefle³eeW ceW yeepeej peesefKece leLee lejuelee 
peesefKece ceW hen®eeve, ceehe, efveiejeveer Deewj Gmes keÀce keÀjves kesÀ efueS he´eJeOeeve efo³es ie³es nQ. 
Fve veerefle³eeW ceW efJeefYeVe jepekeÀes<e GlheeoeW ceW efveefnle peesefKeceeW kesÀ yeejs ceW GuuesKe meefnle 
yeQkeÀ kesÀ efueS efJeefYeVe peesefKeceeW kesÀ #es$e leLee efJeefYeVe efve³eecekeÀ SJeb DeebleefjkeÀ meercee³eW oer 
ie³eer nQ. jseEìie kesÀ heefjJele&ve hej efve³eefcele ©he ceW efveiejeveer jKeer peeleer nw. 
mebj®evee kesÀ ©he ceW jepekeÀes<e ceW He´bÀì DeeefHeÀme, yeQkeÀ DeeefHeÀme Deewj efce[ DeeefHeÀme Meeefceue 
nQ. efce[ DeeefHeÀme kesÀ keÀe³e& peesefKece he´yebOeve leLee S.Sue.meer.Dees. kesÀ keÀe³e& kesÀ meeLe 
peesæ[keÀj Gmes mJeleb$e jKee ie³ee nw leeefkeÀ peesefKece he´yebOeve he´Ceeueer ceW GmekeÀer mJeleb$elee 
SJeb he´YeeefJelee megefveeq½ele keÀer pee mekesÀ.
efveosMekeÀ ceb[ue, DeeF&. Deej. Sce. meer. leLee S. Sue. meer. Dees. yeQkeÀ kesÀ yeepeej peesefKece 
he´yebOeve, GmekeÀer he´ef¬eÀ³ee, efve³eecekeÀ Üeje peejer peesefKece he´yebOeve efoMee efveosMeeW kesÀ 
keÀe³ee&vJe³eve, JeweféekeÀ ©he ceW Dehevee³eer peeves Jeeueer GÊece peesefKece he´yebOeve he´ef¬eÀ³eeDeeW 
kesÀ efueS efpeccesoej nw Deewj ³en megefveeq½ele keÀjlee nw efkeÀ DeebleefjkeÀ ceeveob[ he´ef¬eÀ³ee³eW, 
J³eJenej / veerefle³eeB Deewj peesefKece he´yebOeve efJeJeskeÀhetCe& meerceeDeeW keÀe Devegheeueve efkeÀ³ee 
peelee nw. jepekeÀes<e keÀer efove-he´efleefove keÀer ieefleefJeefOe³eeW keÀer efveJesMe SJeb cegêe yeepeej 
heefj®eeueveeW keÀer DeebleefjkeÀ meefceefle Üeje owefvekeÀ DeeOeej hej meceer#ee keÀer peeleer nw.
yeQkeÀ kesÀ lejuelee peesefKece keÀe efveOee&jCe efJeefYeVe mece³e ÞesefCe³eeW ceW Mes<e heefjhekeÌJelee kesÀ 
DeeOeej hej leLee efJeefYeVe lejuelee DevegheeleeW kesÀ DeeOeej hej heefjhekeÌJelee efJemebieefle kesÀ 
Deblejeue efJeMues<eCe kesÀ ceeO³ece mes efkeÀ³ee peelee nw Deewj GmekeÀe he´yebOeve GmekesÀ efueS 
efveOee&efjle efJeJeskeÀhetCe& meerceeDeeW kesÀ Deboj efkeÀ³ee peelee nw.
efJeefYeVe lejuelee JeeleeJejCe kesÀ Debleie&le DeekeÀeqmcekeÀ efveefOe³eve ³eespevee lew³eej keÀjves 
kesÀ efueS G®®e lekeÀveerkeÀ pewmes oyeeJe peeb®e, DevegkeÀjCe / mebJesovelee efJeMues<eCe Deeefo 
efve³eefcele Deblejeue hej efkeÀ³es peeles nQ.

ie. heefj®eeueve peesefKece he´yebOeve
yeQkeÀ ves Dehesef#ele met®evee héehle keÀjves kesÀ efueS efJemle=le heefj®eeueve peesefKece æ{eb®ee (Dees. 
Deej. Sce) meefnle megheefjYeeef<ele Dees. Deej. Sce. veerefle leLee DeeJeM³ekeÀ leb$e lew³eej efkeÀ³ee 
nw. heefj®eeueve peesefKece héyebOeve keÀe³e& keÀe he³e&Jes#eCe heefj®eeueve peesefKece meefceefle Üeje efkeÀ³ee 
peelee nw. yeQkeÀ G®®e he×efle³eeW pewmes mìsv[j[eFp[ Dehées®e leLee S[Jeevm[ cespejceWì 
Shées®e (S Sce S) ceW hengb®eves kesÀ efueS Gef®ele ceb®e efJekeÀefmele keÀjves keÀer héef¬eÀ³ee ceW nw.

yeQkeÀ $eÝCe kesÀ cetu³e ceW Dehe´l³eeefMele neefve³eeW, keÀejesyeej Deeefo kesÀ peesefKece keÀes hetje keÀjves 
kesÀ efueS hetbpeer jKelee nw leeefkeÀ peceekeÀlee&DeeW leLee meeceev³e uesveoejeW keÀes Ssmeer Devehesef#ele 
neefve³eeW mes ye®ee³ee pee mekesÀ. yeQkeÀ kesÀ heeme meYeer he´keÀej kesÀ peesefKeceeW keÀe J³eehekeÀ ©he 
mes cetu³eebkeÀve keÀjves Deewj GvekeÀes efveOee&efjle keÀjves leLee GvekesÀ mece#e Ghe³egÊeÀ hetbpeer 
keÀe Deeyebìve keÀjves kesÀ efueS efveosMekeÀ ceb[ue Üeje Devegceesefole DeebleefjkeÀ hetbpeer he³ee&hlelee 
efveOee&jCe keÀej&JeeF& veerefle ( DeeF& meer S S heer) nw leeefkeÀ efve³eecekeÀ SJeb Deee|LekeÀ hetbpeer oesveeW 
kesÀ efueS hetCe&leë meceeqvJele peesefKece / hetbpeer cee@[ue lew³eej efkeÀ³ee pee mekesÀ.

ve³es hetbpeer he³ee&hlelee æ{eb®es kesÀ Devegmeej Devegheeueve kesÀ efueS yeQkeÀ ves $eÝCe peesefKece kesÀ 
efue³es mìsv[j[eFp[ Dehe´es®e, heefj®eeueve peesefKece kesÀ efueS yesefmekeÀ Fbef[kesÀìj Dehe´es®e 
leLee meer. Deej. S. Deej. keÀer ieCevee kesÀ efueS yeepeej peesefKece nsleg mìsv[j[eFp[ SJeb 
[îetjsMeve She´es®e keÀes Dehevee³ee nw.

hetbpeer keÀer DeeJeM³ekeÀlee efve³eecekeÀ Dehes#ee nw, yeQkeÀ kesÀ ef¬eÀ³eekeÀueeheeW efJeMes<eleë Deee|LekeÀ 
SJeb yeepeej eqmLeefle³eeW mes peesefKece GlheVe nesles nQ. yeQkeÀ keÀer hetbpeer keÀer Dee³eespevee FmeefueS 
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even at times of economic recession. In this process, the Bank 
recognizes:

 Current capital requirement of the bank; and 

 Capital requirements to sustain projected asset acquisition in 
near future.

The Bank reviews its capital requirements and capital strategy 
based on medium range plans for 3 – 5 years and reviewed 
annually. On the basis of the annual review, the bank raises capital 
in Tier-1 or Tier-2 with the approval of Board of Directors of the 
Bank. The Capital Adequacy position of the bank is reviewed by the 
Board of the Bank on quarterly basis. 
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keÀer peeleer nw leeefkeÀ heefjJele&veMeerue Deee|LekeÀ eqmLeefle³eeW leLee Deee|LekeÀ ceboer kesÀ mece³e ceW 
hetbpeer keÀer he³ee&hlelee megefveeq½ele keÀer pee mekesÀ. Fme he´ef¬eÀ³ee ceW yeQkeÀ ;
 yeQkeÀ keÀer Jele&ceeve hetbpeer DeeJeM³ekeÀlee leLee 
 YeefJe<³e ceW he´#esefhele Deeeqmle DeefOeie´nCe keÀes he´ehle keÀjves kesÀ efueS hetbpeer keÀer 

DeeJeM³ekeÀlee hetjer keÀer pee mekesÀ
yeQkeÀ Deheveer hetbpeer DeeJeM³ekeÀlee keÀer meceer#ee leLee hetbpeer Dee³eespevee 3 - 5 Je<eeX kesÀ efueS 
ceO³ece mlej keÀer ³eespeveeDeeW kesÀ DeeOeej hej keÀjlee nw Deewj GmekeÀer Jeee|<ekeÀ ©he ceW 
meceer#ee keÀjlee nw. Jeee|<ekeÀ meceer#ee kesÀ DeeOeej hej yeQkeÀ ìer³ej 1 ³ee ìer³ej-2 keÀer hetbpeer 
yeQkeÀ kesÀ efveosMekeÀ ceb[ue keÀer Devegceefle mes pegìelee nw. yeQkeÀ keÀer hetbpeer he³ee&hlelee keÀer eqmLeefle 
keÀer meceer#ee yeQkeÀ kesÀ efveosMekeÀ ceb[ue Üeje efleceener DeeOeej hej keÀer peeleer nw.
yeQkeÀ keÀer peesefKece Yeeefjle Deeeqmle³eeW (Deej.[yu³et.S.) SJeb v³etvelece hetbpeer DeeJeM³ekeÀlee leLee JeemleefJekeÀ hetbpeer he³ee&hlelee efoveebkeÀ 31.03.2012 kesÀ Devegmeej efvecve he´keÀej nwë
The Bank’s Risk Weighted Assets (RWA), Minimum Capital Requirement and Actual Capital Adequacy as on 31.03.2012 are as under:

(i) $eÝCe peesefKece kesÀ efueS hetbpeer DeeJeM³ekeÀlee
Capital requirement for Credit risk

(` keÀjesæ[ ceW) 
(` in crore)

$eÝCe peesefKece kesÀ efue³es peesefKece Yeeefjle Deeeqmle³eeb Risk Weight Assets for Credit Risk 44009.29

he´efleYeteflekeÀjCe peesefKece Securitisation exposures 0.00

(ii) efvecve kesÀ mebyebOe ceW yeepeej peesefKece kesÀ efueS hetbpeer DeeJeM³ekeÀlee Capital requirement for Market risk in respect of:

y³eepe oj peesefKece kesÀ efueS peesefKece Yeeefjle Deeeqmle³eeb Risk Weight Assets for Interest Rate Risk 1607.22

efJeosMeer cegêe peesefKece (mJeCe& meefnle) kesÀ efueS peesefKece Yeeefjle Deeeqmle³ee
Risk Weight Assets for Foreign Exchange risk (including gold) 50.00

FeqkeÌJeìer peesefKece kesÀ efueS peesefKece Yeeefjle Deeeqmle³eeb Risk Weight Assets for Equity Risk 222.33

yeepeej peesefKece kesÀ efueS kegÀue peesefKece Yeeefjle Deeeqmle³eeb Total Risk Weight Assets for Market Risk 1879.55

SHeÀ.SHeÀ.meer kesÀ efueS peesefKece Yeeefjle Deeeqmle³eeb Risk Weight Assets for FFC 50.39

(iii) heefj®eeueve peesefKece kesÀ efueS hetbpeer DeeJeM³ekeÀlee Capital requirement for Operational Risk: 

yesefmekeÀ met®ekeÀ Dehe´es®e kesÀ DeOeerve heefj®eeueve peesefKece kesÀ efueS peesefKece Yeeefjle Deeeqmle³eeb
Risk Weight Assets for Operational Risk under Basic indicator approach

2957.47

(iv) Dev³e kesÀ efueS hetbpeer DeeJeM³ekeÀlee Capital requirement for others :

De®eue Deeeqmle³eeW, Dev³e Deeeqmle³eeW Deewj DeekeÀeqmcekeÀ ceoeW kesÀ efueS peesefKece Yeeefjle Deeeqmle³eeb
Risk weight assets for Fixed Assets, Other Assets and Contingent items

1677.59

(v) kegÀue hetbpeer SJeb meer Deej S Deej Total Capital & CRAR

$eÝCe, yeepeej SJeb heefj®eeueve peesefKece kesÀ efueS v³etvelece hetbpeer DeeJeM³ekeÀlee
Minimum Capital Requirement for Credit, Market & Operational Risk

4551.69

kegÀue hee$e hetbpeer keÀer JeemleefJekeÀ eqmLebefle Actual Position of Total Eligible capital 5821.92

hee$e ìer³ej I hetbpeer Eligible Tier I Capital 4481.98

hee$e ìer³ej II hetbpeer Eligible Tier II Capital 1339.94

meer Deej S Deej CRAR 11.51 %

Deej [yu³et S kesÀ Devegheele ceW ìer³ej I hetbpeer Tier I Capital to RWA  8.86 %

Deej [yu³et S kesÀ Devegheele ceW ìer³ej II hetbpeer Tier II Capital to RWA  2.65 %

IV. General disclosures in respect of Credit Risk :
a. The policy of the Bank for classifying bank’s loan assets is 

as under :
NON PERFORMING ASSETS (NPA): A non-performing asset 
(NPA) is a loan or an advance where;
i. interest and / or installment of principal remain overdue for a 

period of more than 90 days in respect of a term loan,
ii. the account remains ‘out of order’ in respect of an Overdraft/

Cash Credit (OD/CC),
iii. the bill remains overdue for a period of more than 90 days in 

the case of bills purchased and discounted,
iv. the installment of principal or interest thereon remains overdue 

for two crop seasons for short duration crops,
v. the installment of principal or interest thereon remains overdue 

for one crop season for long duration crops.

IV. $eÝCe peesefKece kesÀ mebyebOe ceW meeceev³e he´keÀìve
keÀ. yeQkeÀ keÀer $eÝCe Deeeqmle³eeW kesÀ JeieeakeÀjCe kesÀ efueS yeQkeÀ keÀer veerefle efvecve hékeÀej nwëb
iewj efve<heeokeÀ Deeeqmle³eeb (Sve heer S) : iewj efve<heeokeÀ Deeeqmle (Sve heer S) Jen $eÝCe 
³ee Deefie´ce nw efpemeceW :
i. efkeÀmeer DeeJeefOekeÀ $eÝCe kesÀ ceeceues ceW y³eepe Deewj / ³ee cetueOeve keÀer efkeÀmle 90 efove 

mes DeefOekeÀ DeJeefOe lekeÀ yekeÀe³ee jnleer nw,
ii. efkeÀmeer DeesJej[^eHeÌì / vekeÀo $eÝCe ( Dees [er / meer meer) kesÀ ceeceues ceW Keelee 

`Deefve³eefcele' yevee jnleer nw,
iii. Kejeros Deewj Yegvee³es ie³es efyeueeW kesÀ ceeceues ceW efyeue 90 efove mes DeefOekeÀ DeJeefOe kesÀ 

efueS Deefleos³e jnlee nw,
iv. DeuheeJeefOe HeÀmeueeW kesÀ efueS cetueOeve keÀer efkeÀmle ³ee Gme hej y³eepe oes HeÀmeue 

ceewmece lekeÀ Deefleos³e jnlee nw,
v. oerIee&JeefOe HeÀmeueeW kesÀ efueS cetueOeve keÀer efkeÀmle ³ee Gme hej y³eepe SkeÀ HeÀmeue 

ceewmece kesÀ efueS Deefleos³e jnlee nw,
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keÀesF& Yeer Dees.[er. / meer.meer. Keelee efpemeceW yekeÀe³ee jeefMe mJeerke=Àle meercee / DeenjCe 
DeefOekeÀej mes efvejblej DeefOekeÀ jnleer nw Gmes ``Deefve³eefcele Keelee'' ceevee peelee nw. 
Ssmes ceeceueeW ceW peneb cetue heefj®eeueve Keeles ceW yekeÀe³ee jeefMe mJeerke=Àle meercee / DeenjCe 
DeefOekeÀej mes keÀce nw, uesefkeÀve leguevehe$e keÀer leejerKe keÀes ueieeleej 90 efove keÀer DeJeefOe 
lekeÀ keÀesF& Yeer jeefMe pecee veneR keÀer ieF& nes ³ee Gme DeJeefOe kesÀ efueS veeceW [eueer ieF& y³eepe 
keÀer jkeÀce kesÀ Yegieleeve kesÀ efueS pecee keÀer ieF& jeefMe he³ee&hle ve nes lees Jen Keeles Deefve³eefcele 
ceeves peeles nQ. efkeÀmeer Yeer $eÝCe megefJeOee ceW yeQkeÀ keÀes os³e keÀesF& Yeer jeefMe ``Deefleos³e'' nes 
peeleer nw ³eefo GmekeÀe Yegieleeve yeQkeÀ Üeje efveOee&efjle efleefLe keÀes ve efkeÀ³ee pee³e. yeQkeÀ keÀer 
iewj efve<heeokeÀ Deeeqmle³eeW keÀes Deeies efvecveevegmeej leerve ÞesefCe³eeW ceW Jeieeake=Àle efkeÀ³ee ie³ee nwë
Ghe ceevekeÀ Deeeqmle³eeb
Ghe ceevekeÀ Deeeqmle Gmes ceevee peelee nw pees efkeÀ 12 cenerves ³ee Gmemes keÀce DeJeefOe lekeÀ 
Sve heer S jne nes. Jemetueer kesÀ meYeer Ghee³e Ghe ceevekeÀ KeeleeW hej Yeer ueeiet nesles nQ. ³eefo 
mebhetCe& yekeÀe³ee jeefMe keÀer vekeÀo Jemetueer keÀer peeleer nw lees Gme Keeles keÀe ceevekeÀ ÞesCeer 
ceW legjble GVe³eve efkeÀ³ee pee mekeÀlee nw. Fmeer he´keÀej ³eefo efkeÀmeer Keeles keÀes lekeÀveerefkeÀ 
keÀejCeeW mes Sve. heer.S. kesÀ ©he ceW Jeieeake=Àle efkeÀ³ee ie³ee nw lees lekeÀveerkeÀer keÀejCe keÀe 
meceeOeeve nesves hej Keeles keÀe GVe³eve efkeÀ³ee pee³esiee.
mebefoiOe Deeeqmle³eeb
³eefo keÀesF& Keelee 12 cenerves keÀer DeJeefOe lekeÀ Ghe ceevekeÀ ÞesCeer ceW jnlee nw lees Gmes 
mebefoiOe kesÀ ©he Jeieeake=Àle efkeÀ³ee peeSiee. KeeleeW kesÀ mebyebOe ceW peneb GheueyOe he´efleYetefle keÀe 
cetu³e yekeÀe³ee jeefMe kesÀ 50 he´efleMele mes keÀce nes lees Gve KeeleeW keÀes Yeer mebefoiOe kesÀ ©he ceW 
Jeieeake=Àle efkeÀ³ee pee³esiee. efpeve Ghe ceevekeÀ Deewj mebefoiOe KeeleeW keÀe hegveë efveOee&jCe efkeÀ³ee 
peelee nw GvekesÀ y³eepe ³ee cetueOeve, pees Yeer henues os³e nes, kesÀ os³e nesves kesÀ yeeo, he´Lece 
Yegieleeve keÀer leejerKe mes 1 Je<e& keÀer DeJeefOe kesÀ yeeo ceevekeÀ ÞesCeer ceW GVe³eve efkeÀ³ee pee 
mekeÀlee nw, yeMelex efkeÀ Gme DeJeefOe kesÀ oewjeve GmekeÀe efve<heeove meblees<epevekeÀ jne nes.

neefve Deeeqmle³eeb
neefve Deeeqmle³eeb Jes Deeeqmle³eeb nQ efpeveceW yeQkeÀ Üeje ³ee DeebleefjkeÀ ³ee yeenjer uesKee hejer#ekeÀeW 
Üeje ³ee Yeejleer³e efjpeJe& yeQkeÀ efvejer#eCe Üeje neefve efveOee&efjle keÀer ieF& nes. neefve Deeeqmle³eeW 
kesÀ ceeceues ceW GheueyOe he´efleYetefle keÀe Jemetueer ³eesi³e cetu³e yekeÀe³ee / yeQkeÀ keÀes os³e jeefMe 
kesÀ 10 he´efleMele mes DeefOekeÀ vener nes. ®etbefkeÀ he´efleYetefle keÀer megj#ee GheueyOe vener nesieer, 
hegveefveOee&jCe / hegveJee&me hej efJe®eej nj mebYeJe meeJeOeeveer mes efkeÀ³ee peevee ®eeefnS.
Ke. keÀe³e& ³eespeveeSb SJeb keÀej&JeeF&³eebë
$eÝCe peesefKece he´yebOeve kesÀ cenlJehetCe& #es$eeW kesÀ efueS yeQkeÀ keÀer efvecveevegmeej megheefjYeeef<ele 
$eÝCe veerefle, efjìsue GOeej veerefle, Sme Sce F& veerefle, $eÝCe Jemetueer veerefle Deewj efveJesMe 
veerefle nQë

 DeLe&J³eJemLee kesÀ efJeefYeVe #es$eeW kesÀ efueS, efJeefYeVe he´keÀej kesÀ GOeejkeÀlee&DeeW Deewj 
GvekesÀ ie´ghe Deewj GÐeesie kesÀ efueS $eÝCe meerceeSb

 $eÝCe he´oeve keÀjves ceW Gef®ele J³eJenej keÀes[
 yeQkeÀ kesÀ efJeefYeVe mlej kesÀ he´eefOekeÀeefj³eeW kesÀ efueS $eÝCe mJeerke=Àle keÀjves kesÀ 

efJeJeskeÀeefOekeÀej
 $eÝCe he´oeve keÀjves ceW Meeefceue keÀej&JeeF& nQ - mJeerke=Àefle hetJe& efvejer#eCe, DemJeerke=Àefle, 

cetu³eebkeÀve, mJeerke=Àefle, omleeJespe lew³eej keÀjvee, efveiejeveer Deewj Jemetueer.
 oj efveOee&efjle keÀjvee

ie. $eÝCe peesefKece efme×eble, mebj®evee SJeb yeQkeÀ keÀer he´Ceeefue³eeb efvecve he´keÀej nQë
$eÝCe peesefKece efme×ebleë

 Deeeqmle os³elee he´yebOeve (S Sue Sce) keÀer DeeJeM³ekeÀlee kesÀ Devegmeej mebMeeOeveeW keÀe 
ueeYeoe³eer efve³eespeve.

 efJeÐeceeve ie´enkeÀeW keÀer Ghe³egÊeÀ $eÝCe DeeJeM³ekeÀleeDeeW keÀes hetje keÀjves kesÀ efueS $eÝCe 
cetu³eebkeÀve Deewj efveiejeveer ceeveob[eW ceW meeceev³e ¢eqäkeÀesCe Deheveevee Deewj MeerIe´ 
$eÝCe efveCe&³e uesves kesÀ DeueeJee ve³es ie´enkeÀ peesæ[keÀj ie´enkeÀ DeeOeej yeæ{evee.

An OD/CC account is treated as ‘out of order’ if the outstanding 
balance remains continuously in excess of the sanctioned limit/
drawing power. In cases where the outstanding balance in the 
principal operating account is less than the sanctioned limit/
drawing power, but there are no credits continuously for 90 days as 
on the date of Balance Sheet or credits are not enough to cover the 
interest debited during the same period, these accounts are treated 
as ‘out of order’.

An amount due to the bank under any credit facility is ‘overdue’ if 
it is not paid on the due date fixed by the bank. Non Performing 
Assets of the Bank are further classified into three categories as 
under:

Sub-standard Assets:

A sub-standard asset would be one, which has remained NPA for a 
period less than or equal to 12 months. All the recovery measures 
are relevant in substandard assets also. If the entire overdues are 
recovered by way of cash recovery, the account can be upgraded to 
standard category immediately. Similarly, if an account is classified 
as NPA due to technical reasons, the account shall be upgraded on 
clearance of technical reasons.

Doubtful Assets:

An asset would be classified as doubtful if it remained in the sub 
standard category for 12 months. In case of accounts, where the 
realizable value of security available is less than 50% of the balance 
outstanding / dues, these accounts would also be classified as 
Doubtful. Substandard and Doubtful accounts, which are subjected 
to restructuring/ rescheduling, can be upgraded to standard 
category only after a period of one year after the date when first 
payment of interest or of principal, whichever is earlier, falls due, 
subject to satisfactory performance during the period.

Loss Assets:

A loss asset is one where loss has been identified by the bank 
or internal or external auditors or the RBI inspection. In Loss 
assets, realizable value of security available is not more than 10% 
of balance outstanding/ dues. Since security back up will not be 
available, the restructuring/ rehabilitation, if required, should be 
considered with utmost care.

b. Strategies and Processes:

The bank has a well defined Loan Policy, Retail Lending Policy, 
SME Policy, Loan Recovery Policy and Investment Policy covering 
the important areas of credit risk management as under:

 Exposure ceilings to different sectors/ Industries of the 
economy, different types of borrowers , group and Industry

 Fair Practice Code in dispensation of credit

 Discretionary Lending Powers for different levels of authority of 
the bank

 Processes involved in dispensation of credit – pre sanction 
inspection, rejection, appraisal, sanction, documentation, 
monitoring, and recovery.

 Fixation of pricing

c. The Credit Risk philosophy, architecture and systems of 
the bank are as under:

Credit Risk Philosophy:

 Profitable deployment of resources in line with Asset Liability 
Management (ALM) requirements.

 To aim at a common approach in credit appraisal and 
monitoring standards to meet genuine credit needs of existing 
clients and to enlarge client base through client acquisition 
besides facilitating quick and prompt credit decisions.
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 To set up standard and uniform credit evaluation system 

and procedures to monitor portfolio performance and set up 
guideposts to augment income from non-fund exposures

 Strengthen the credit delivery system and to clearly lay down 
the preferred deployment area of credit, keeping in view the 
socio-economic obligations, profitability, past experience of 
asset impairment and with greater focus on retail banking.

 To address issues of credit concentration and to set up 
prudential credit exposure norms.

 To build and maintain a well diversified portfolio for an orderly 
asset growth.

 To set up a Credit Risk Management System with parameters 
for risk identification, measurement, monitoring and mitigation

 To provide for Loan Review Mechanism.

 To set up a risk based Loan Pricing Policy.

 To provide for dissemination of information to enable informed 
credit decision making at all levels and to facilitate proper 
training of field staff on credit appraisal and monitoring

 To provide for adequate delegation of discretionary authority 
at all levels.

Architecture and Systems of the Bank:

 A Sub-Committee of Directors has been constituted by 
the Board to specifically oversee and co-ordinate Risk 
Management functions in the Bank.

 Credit Risk Management Committee has been set up to 
formulate and implement various credit risk strategy including 
lending policies and to monitor Bank’s Enterprise-wide Risk 
Management function on a regular basis.

 Formulating of policies on standards for credit proposals, 
financial covenants, rating standards and benchmarks.

 Credit Risk Management function deal with identification, 
measurement, monitoring and controlling credit risk within the 
prescribed limits.

 Enforcement and compliance of the risk parameters and 
prudential limits set by the Board/regulator etc.,

 Laying down risk assessment systems, developing MIS, and 
monitoring quality of loan portfolio, identification of problems, 
and correction of deficiencies. 

 Evaluation of Portfolio, conducting comprehensive studies 
on economy, industry, test the resilience on the loan portfolio 
etc.,

 Improving credit delivery system upon full compliance of laid 
down norms and guidelines.

d. The Scope and Nature of Risk Reporting and / or 
Measurement System:

The Bank has in place a robust credit risk rating system for its 
credit exposures. An effective way to mitigate credit risks is to 
identify potential risks in a particular asset, maintain a healthy asset 
quality and at the same time impart flexibility in pricing assets to 
meet the required risk-return parameters as per the bank’s overall 
strategy and credit policy. 

The bank’s robust credit risk rating system is developed in-house 
and is designed to assist the bank in determining the Probability of 
Default and the severity of default, among its loan assets and thus 
allow the bank to build systems and initiate measures to maintain 
its asset quality.

 $eÝCe mebefJeYeeie kesÀ efve<heeove keÀer efveiejeveer kesÀ efueS meceeve $eÝCe cetu³eebkeÀve he´Ceeueer 
Deewj he´ef¬eÀ³ee ceevekeÀ mLeeefhele keÀjvee Deewj iewj efveefOe peesefKeceeW mes Dee³e ceW Je=ef× 
nsleg efoMee efveosMe peejer keÀjvee.

 $eÝCe meghego&ieer he´Ceeueer keÀes cepeyetle keÀjvee leLee meeceeefpekeÀ Deee|LekeÀ oeef³elJeeW, 
ueeYe he´olee, Deeeqmle #eefle kesÀ hetJe& DevegYeJe Deewj efjìsue yeQeEkeÀie hej ye=nle O³eeve 
oskeÀj $eÝCe kesÀ meskeÌìj mheä ©he mes efveOee&efjle keÀjvee.

 $eÝCe mebkesÀêCe kesÀ ceeceueeW hej O³eeve osvee Deewj efJeJeskeÀhetCe& $eÝCe peesefKece ceeveob[ 
efveOee&efjle keÀjvee.

 Deeeqmle³eeW keÀer Ghe³egÊeÀ Je=ef× kesÀ efue³es megefJeefJeOelee Jeeuee $eÝCe mebefJeYeeie yeveevee.
 peesefKece hen®eeve, ceehe, efveiejeveer SJeb efveJeejCe kesÀ efueS ceeveob[eW kesÀ meeLe $eÝCe 

peesefKece he´yebOeve he´Ceeueer mLeeefhele keÀjvee.
 $eÝCe meceer#ee leb$e GheueyOe keÀjevee.
 peesefKece DeeOeeefjle $eÝCe cetu³e efveOee&jCe veerefle mLeeefhele keÀjvee.
 hetCe& met®evee kesÀ meeLe $eÝCe mebyebOeer efveCe&³e uesves kesÀ efueS met®evee GheueyOe keÀjevee 

Deewj $eÝCe cetu³eebkeÀve Deewj efveiejeveer kesÀ yeejs ceW #es$e ceW keÀe³e&jle keÀce&®eeefj³eeW keÀes 
Ghe³egÊeÀ he´efMe#eCe he´oeve keÀjJeevee.

 meYeer mlejeW hej efJeJeskeÀeefOekeÀejer he´eefOekeÀeefj³eeW keÀes he³ee&hle DeefOekeÀej osvee.
yeQkeÀ keÀer mebj®evee Deewj he´Ceeueer

 yeQkeÀ ceW peesefKece he´yebOeve kesÀ yeejs ceW efJeefMeä ©he mes he³e&Jes#eCe Deewj mecevJe³e kesÀ 
efueS efveosMekeÀ ceb[ue Üeje efveosMekeÀeW keÀer SkeÀ Ghe-meefceefle ieefþle keÀer ieF& nw.

 efJeefYeVe $eÝCe peesefKece ³eespeveeSb lew³eej keÀjves Deewj keÀe³ee&eqvJele keÀjves kesÀ efueS 
$eÝCe peesefKece he´yebOeve meefceefle ieefþle keÀer ieF& nw efpemekesÀ keÀe³eex ceW GOeej veerefle 
lew³eej keÀjvee leLee GÐeceeW ceW yeQkeÀ kesÀ peesefKece he´yebOeve keÀe³e& keÀer efveiejeveer keÀjvee 
Yeer Meeefceue nw.

 $eÝCe he´mleeJeeW, efJeÊeer³e mebefJeoeDeeW, jseEìie ceevekeÀeW Deewj yeW®e ceevekeÀeW kesÀ efueS 
ceevekeÀeW keWÀ veerefle³eeb lew³eej keÀjvee.

 $eÝCe peesefKece he´yebOeve keÀ#e efveOee&efjle meercee lekeÀ $eÝCe peesefKece keÀer hen®eeve, 
ceehe, efveiejeveer Deewj efve³eb$eCe keÀe keÀe³e& keÀjles nQ.

 efveosMekeÀ ceb[ue / efve³eecekeÀ Deeefo Üeje efveOee&efjle peesefKece ceeveob[eW SJeb efJeJeskeÀhetCe& 
meerceeDeeW keÀe he´Jele&ve Deewj Devegheeueve. 

 peesefKece efveOee&jCe he´Ceeueer lew³eej keÀjvee, he´yebOeve met®evee he´Ceeueer keÀe efJekeÀeme 
keÀjvee, $eÝCe mebefJeYeeie keÀer iegCeJeÊee keÀer efveiejeveer, mecem³eeDeeW keÀe helee ueieevee 
Deewj keÀefce³eeW keÀes þerkeÀ keÀjvee.

 mebefJeYeeie keÀe cetu³eebkeÀve, DeLe&J³eJemLee, GÐeesie hej J³eehekeÀ DeO³e³eve keÀjvee, 
$eÝCe mebefJeYeeie hej GmekesÀ he´YeeJe keÀer peeb®e keÀjevee.

 efveOee&efjle ceeveob[eW Deewj efoMee efveosMeeW kesÀ hetCe& Devegheeueve kesÀ HeÀuemJe©he $eÝCe 
meghego&ieer he´Ceeueer ceW megOeej.

Ie. peesefKece met®evee keÀe keÀe³e&#es$e SJeb he´ke=Àefle / ceehe he´Ceeueer
yeQkeÀ ves Deheves $eÝCe peesefKeceeW kesÀ efueS meblegefuele $eÝCe peesefKece jseEìie he´Ceeueer lew³eej keÀer 
nw. $eÝCe peesefKece keÀes keÀce keÀjves kesÀ efueS SkeÀ he´YeeJeer Ghee³e ³en nw efkeÀ efkeÀmeer efJeMes<e 
Deeeqmle ceW mebYeeefJele peesefKece keÀer hen®eeve keÀer pee³es. SkeÀ meg¢æ{ Deeeqmle keÀer iegCeJeÊee 
yevee³eer jKeer pee³es Deewj GmekesÀ meeLe ner Deeeqmle keÀer keÀercele efveOee&jCe ceW uees®e jKeer peeS 
leeefkeÀ yeQkeÀ keÀer meceie´ ³eespevee Deewj $eÝCe veerefle kesÀ Devegmeej peesefKece ueeYe ceeheob[eW keÀer 
Dehes#eeSb hetjer keÀer pee³es. 
yeQkeÀ keÀer meg¢æ{ jseEìie he´Ceeueer DeebleefjkeÀ ªhe ceW efJekeÀefmele keÀer ieF& nw Deewj Deheveer $eÝCe 
Deeeqmle³eeW ceW ®etkeÀ keÀer mebYeeJeveeDeeW kesÀ efveOee&jCe ceW yeQkeÀ keÀer mene³elee kesÀ efueS lew³eej 
keÀer ieF& nw Deewj Fme he´keÀej Deheveer Deeeqmle iegCeJeÊee yeveeS jKeves kesÀ efueS he´Ceeueer lew³eej 
keÀjves Deewj Ghee³e DeejbYe keÀjves ceW mene³elee keÀjleer nw.
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* $eÝCe peesefKece kesÀ heefjceeCeelcekeÀ he´keÀìve efvecve he´keÀej nQ :
e. The Quantitative Disclosures in respect of Credit Risk are as under:

(` keÀjesæ[ ceW) 

(` In crore)

¬eÀ.meb.
Sl. No.

#es$e/GÐeesie Territory / Industry Amount

(i) kegÀue $eÝCe (efveJeue he´eJeOeeve)
Total credit (Net of provision)

56692.54

(ii) Deefie´ceeW keÀe YeewieesefuekeÀ efJelejCe
Geographic Distribution of Advances.

efJeosMee Overseas 0.00

osMeer Domestic 56692.54

(iii) Oejsuet $eÝCeeW keÀe GÐeesieJeej efJelejCe
Industry type distribution of domestic exposures

efveefOe DeeOeeefjle yekeÀe³ee + efveJesMe
Fund Based Outstanding + 

Investment

Keveve Deewj GlKeveve (keÀes³euee meefnle) Mining & Quarrying (incl. Coal) 43.04

ueesne SJeb Fmheele Iron & Steel 2610.85

Dev³e OeelegSb SJeb Oeeleg Glheeo Other Metals & Metal Products 430.89

meYeer Fbefpeveer³eeEjie All Engineering 1596.46

ªF& Jem$e GÐeesie Cotton Textile 1043.16

petì Jem$e GÐeesie Jute Textile 2.68

Dev³e Jem$e GÐeesie Other Textiles 1181.65

®eerveer Sugar 116.16

®ee³e Tea 0.75

KeeÐe mebmeeOeve Food Processing 636.23

KeeÐe lesue (Jevemheefle meefnle) Vegetable oils (incl. Vanaspati) 282.60

keÀeiepe SJeb keÀeiepe Glheeo Paper & Paper Products 200.48

jye[, hueeeqmìkeÀ Glheeo Rubber , Plastic & Products 464.53

jmee³eve, jbie meeceie´er, heWì SJeb Deew<eOeer³e efpemeceW mes
Chemicals, Dyes, Paints & Pharmaceutical of which:

1589.46

Keeo  Fertilizers 157.44

hesì^es-jmee³eve Petro- Chemicals 583.99

Deew<eOe SJeb HeÀece&m³etefìkeÀume Drug & Pharmaceuticals 280.46

meerceWì Cement 567.98

uesoj SJeb uesoj Glheeo Leather & Leather Products 282.25

pesce SJeb pJesuuejer Gems & Jewellery 632.01

efvecee&Ce Construction 193.25

hesì^esefue³ece, keÀes³euee Glheeo SJeb hejceeCeg F¥Oeve Petroleum , Coal Products and Nuclear Fuels 102.12

Jeenve, Jeenve hegpex SJeb heefjJenve GhekeÀjCe Vehicles, Vehicles Parts & transport Equipments 298.54

kebÀh³etìj mee@HeÌìJes³ej Computer Software 73.88

yegefve³eeoer megefJeOeeDeeW kesÀ efueS, efpeveceW mes Infrastructure of which: 11675.90

efJeÐegle Power 8972.22

otj meb®eej Telecommunications 581.00

jes[ SJeb heesì& Road & Ports 854.49

Dev³e yegefve³eeoer megefJeOeeSb Other Infrastructure 1268.19

Sve.yeer.SHeÀ.meer NBFCs 6445.45

J³eeheej Trading 1622.91

hes³e SJeb lecyeeketÀ Beverage & Tobacco 4.56

uekeÀæ[er SJeb uekeÀæ[er Glheeo Wood & Wood Products 77.38

Dev³e GÐeesie Other Industries 1982.60
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Total credit exposure to Power sector is ` 8972.22 crore which 
constituted 15.70% of total credit, Telecom ` 581.00 crore (1.02%), 
Road & Ports ` 854.49 crore (1.49%) and to ‘Other Infrastructure’ is 
` 1268.19 crore which constituted 2.22% of total credit. 
f. Disclosure in respect of Non-performing Advances and 

Investments:
a. Gross NPA

efJeÐegle #es$e keÀes efo³ee ie³ee kegÀue $eÝCe ` 8972.22 keÀjesæ[ nw pees kegÀue $eÝCe keÀe 
15.70% nw, otj meb®eej ` 581.00 keÀjesæ[ (1.02%), jes[ SJeb Heesì& ` 854.49 
keÀjesæ[ (1.49%) leLee `Dev³e yegefve³eeoer megefJeOeeDeeW' keÀes efo³ee ie³ee $eÝCe ` 1268.19 
keÀjesæ[ nw pees kegÀue $eÝCe keÀe 2.22% nw.
®e. iewj-efve<heeokeÀ Deefie´ce SJeb efveJesMe kesÀ mebyebOe ceW he´keÀìve :
keÀ. kegÀue Sve.heer.S:

ÞesCeer Category ` keÀjesæ[ ceW
` In Crore

Ghe ceevekeÀ Sub Standard 392.68

mebefoiOe - Doubtful – 1 233.16

mebefoiOe - Doubtful – 2 156.29

mebefoiOe - Doubtful – 3 76.06

neefve Loss 98.31

kegÀue Sve.heer.S Total NPA 956.50

Ke. efveJeue Sve.heer.S keÀer jkeÀce ` 571.73 keÀjesæ[ nw.
b. The amount of net NPA is ` 571.73 Crore
ie. Sve.heer.S Devegheele efvecve he´keÀej nw :
c. The NPA ratios are as under:

 mekeÀue Deefie´ceeW ceW mekeÀue Sve.heer.S. Gross NPAs to Gross Advances - 1.67 %
 efveJeue Deefie´ceeW ceW efveJeue Sve.heer.S. Net NPAs to Net Advances - 1.01 %

Ie. kegÀue Sve.heer.S ceW Gleej ®e{eJe efvecve he´keÀej nQë
d. The movement of gross NPAs is as under:

¬eÀce meb.
Sl. No.

efJeJejCe
Particulars

` keÀjesæ[ ceW
` In Crore

(i) Je<e& kesÀ DeejbYe ceW DeLe Mes<e Opening Balance at the beginning of the year 842.24

(ii) Je<e& kesÀ oewjeve Je=ef× Addition during the year 722.19

(iii) Je<e& kesÀ oewjeve Ieìe Reduction during the year 607.93

(iv) Je<e& kesÀ Deble ceW Fefle Mes<e Closing Balance as at the end of the year (i + ii – iii) 956.50

*. Sve.heer.S. kesÀ he´eJeOeeve ceW Gleej ®e{eJe Fme he´keÀej nwë
e. The movement of provision for NPA is as under:

¬eÀce meb.
Sl. No.

efJeJejCe
Particulars

` keÀjesæ[ ceW
` In Crore

(i) Je<e& kesÀ DeejbYe ceW DeLe Mes<e Opening Balance at the beginning of the year 290.16

(ii) Je<e& kesÀ oewjeve efkeÀS ieS he´eJeOeeve Provision made during the year 262.13

(iii) Je<e& kesÀ oewjeve [eues ieS yeÆs Keeles Write-off made during the year 193.90

(iv) Je<e& kesÀ oewjeve Jeeheme efueS ieS DeefOekeÀ he´eJeOeeve Write-back of excess provisions made during the year 24.06

(v) Je<e& kesÀ Deble ceW Fefle Mes<e Closing Balance as at the end of the year (i+ii-iii-iv) 382.45

®e. iewj efve<heeokeÀ efveJesMeeW keÀer jkeÀce ` 53.65 keÀjesæ[ nQ.
f. The amount of non-performing investments is ` 53.65 crore.
í. iewj efve<heeokeÀ efveJesMeeW kesÀ efueS efkeÀS ieS he´eJeOeeveeW keÀer jkeÀce ` 53.65 keÀjesæ[ nw.
g. The amount of provisions held for non-performing investments is ` 53.65 crore
pe. efveJesMeeW hej cetu³eneme kesÀ efueS he´eJeOeeveeW ceW Gleej ®e{eJe Fme he´keÀej nw :
h. The movement of provisions for depreciation on investments is as under:

¬eÀce meb.
Sl. No.

efJeJejCe
Particulars

` keÀjesæ[ ceW
` in Crore

(i) Je<e& kesÀ DeejbYe ceW DeLe Mes<e Opening Balance at the beginning of the year 91.31

(ii) Je<e& kesÀ oewjeve efkeÀS ieS he´eJeOeeve Provision made during the year 104.23 

(iii) Je<e& kesÀ oewjeve [eues ieS yeÆs Keeles Write-off made during the year 0.00

(iv) S®e ìer Sce ceW Debleefjle S SHeÀ Sme / S®e SHeÀ ìer kesÀ Debleie&le efveJesMe keÀe yener cetu³e IeìekeÀj mecee³eesefpele cetu³eneme
Depreciation adjusted by reducing book value of Investment under AFS/ HFT category shifted to HTM

 15.39

(v) Je<e& kesÀ Deble ceW Fefle Mes<e
Closing Balance as at the end of the year (i+ii-iii-iv)

 180.15
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V. Credit risk: disclosures for portfolios subject to the 
standardised Approach:

Under Standardized Approach, the bank accepts rating of all RBI 
recognised ECRAs (External Credit Rating Agencies ) namely 
CARE, CRISIL, Fitch India and ICRA for domestic credit exposures. 
For overseas credit exposures the bank accepts rating of Standard 
& Poor, Moody’s and Fitch as per RBI guidelinesew 

The bank encourages large corporate borrowers to solicit ratings 
from ECAI and has used these ratings for calculating risk weighted 
assets wherever such ratings are available.

The risk weighted assets after risk mitigation subject to Standardized 
Approach (rated and unrated) in the following three major risk 
buckets are as under:

V. $eÝCe peesefKece : mìW[[e&Fm[ Dehe´es®e kesÀ Devegmeej mebefJeYeeie keÀe he´keÀìve:
mìW[[e&Fm[ Dehe´es®e kesÀ Debleie&le yeQkeÀ, Iejsuet $eÝCe osves kesÀ efueS Yeejleer³e efjpeJe& yeQkeÀ 
Üeje Devegceesefole F&.meer.S.DeeF&. (efJeosMeer $eÝCe efveOee&jCe mebmLeeve) pewmes meer.S.Deej.F&, 
meer.Deej.DeeF&.Sme.DeeF&.Sue, efHeÀìd®e Fbef[³ee SJeb DeeF&.meer.Deej.S. keÀer jseEìie mJeerkeÀej 
keÀjlee nw. efJeosMeer $eÝCeeW kesÀ efueS yeQkeÀ mìW[[& SC[ hegDej, cet[er SJeb efHeÀìdme keÀer jseEìie 
mJeerkeÀej keÀjlee nw.
yeQkeÀ ye[s keÀe@heexjsì GOeejkeÀlee&DeeW keÀes F&.meer.S.DeeF&. mes jseEìie he´ehle keÀjves kesÀ efueS 
he´eslmeeefnle keÀjlee nw leLee peneb keÀneR Jes jseEìie GheueyOe nQ GvekeÀe Ghe³eesie peesefKece 
Jeeueer Deeeqmle³eeW keÀer jseEìie kesÀ efueS keÀjlee nw.
mìW[[e&Fm[ Dehe´es®e kesÀ Devegmeej peesefKece keÀce keÀjves kesÀ yeeo peesefKece Oeeefjle 
Deeeqmle³eeb efvecveefueefKele he´cegKe leerve peesefKece ÞesefCe³eeW ceW efvecve Devegmeej nQ :
(i) efveefOe DeeOeeefjle $eÝCe (` keÀjesæ[ ceW)
(i) Fund based exposures  (` in Crore)

$eÝCe jeefMe
Exposures

peesefKece Jeeueer Deeefmle³eeb
Risk weighted Assets

100% mes keÀce At below 100% 31019.23 12347.41

100% keÀer oj Hej At 100% 23653.46 23554.77

100% mes DeefOekeÀ At more than 100% 2486.50 3523.87

(ii) legueve he$e ceW Meeefceue ve nesves Jeeues $eÝCe efpemeceW Deveenefjle / Dehe´³egÊeÀ meerceeSb Yeer Meeefceue nQ (` keÀjesæ[ ceW)
(ii) Off-Balance Sheet exposures including undrawn / unutilized limits : 

(` keÀjesæ[ ceW) (` in Crore)

$eÝCe jeefMe
Exposures

peesefKece Jeeueer Deeefmle³eeb
Risk weighted Assets

100% mes keÀce At below 100% 7403.64 1044.47

100% keÀer oj Hej At 100% 7645.02 2594.65

100% mes DeefOekeÀ At more than 100% 914.63 401.64

VI. Credit Risk Mitigation :

Bank obtains various types of securities (which may also be termed 
as collaterals) to secure the exposures (Fund based as well as 
non-fund based) on its borrowers. Generally following types of 
securities (whether as primary securities or collateral securities) are  
taken:

1. Movable assets like stocks, movable machinery etc. 

2. Immoveable assets like land, building, plant & machinery.

3. Bank’s own deposits.

4. NSCs, IVPs, KVPs, Govt. Bonds, RBI Bonds, LIC policies, etc.

5. Cash Margin against Non-fund based facilities. 

6. Gold Jewellery.

7. Shares as per approved list.

The bank has well-laid down policy on valuation of securities 
charged to the bank.

The Bank has applied securities mentioned at Sr. No. 3 to 6 above 
as Credit Risk Mitigants.

The main types of guarantors against the credit risk of the bank are:

 Individuals (Personal guarantees)

 Corporate

 Central Government

 State Government

 ECGC

 CGFTS

VI. $eÝCe peesefKece Ieìevee :
yeQkeÀ Deheves GOeejkeÀlee&DeeW keÀes efoS ieS $eÝCeeW (efveefOe DeeOeeefjle SJeb iewj-efveefOe DeeOeeefjle) 
keÀer megj#ee kesÀ efueS efJeefYeVe he´keÀej keÀer he´efleYetefle³eeb (efpemes mebheee|éekeÀ he´efleYetefle Yeer keÀne 
pee mekeÀlee nw) he´ehle keÀjlee nw. meeceev³eleë efvecvehe´keÀej keÀer he´efleYetefle³eeb (®eens Jen 
he´eLeefcekeÀ he´efleYetefle nes ³ee meheee|éekeÀ he´efleYetefle) ueer peeleer nQ :
1. ®eue Deeeqmle³eeb pewmes mìe@keÀ, ®eue ceMeervejer Deeefo.
2. De®eue Deeeqmle³eeb pewmes Yetefce, YeJeve, hueebì SJeb ceMeervejer.
3. yeQkeÀ keÀer Deheveer pecee jeefMe³eeb.
4. Sve.Sme.meer, DeeF&.Jeer.heer., kesÀ.Jeer.heer., mejkeÀejer yeeb[, Yeejleer³e efjpeJe& yeQkeÀ kesÀ 

yeeb[, peerJeve yeercee efveiece keÀer hee@efueefme³eeb Deeefo.
5. iewj efveefOe DeeOeeefjle megefJeOeeDeeW hej vekeÀo ceee|peve.
6. mJeCe& DeeYet<eCe.
7. Devegceesefole met®eer kesÀ Devegmeej Mes³ej.
yeQkeÀ keÀes he´Yeeefjle he´efleYetefle³eeW kesÀ cetu³eebkeÀve kesÀ efueS yeQkeÀ kesÀ heeme megefveOee&efjle hee@
efuemeer nw.
$eÝCe peesefKece Ieìeves kesÀ efueS yeQkeÀ ves Ghe³eg&ÊeÀ ¬eÀce.meb. 3 mes 6 ceW GequueefKele 
he´efleYetefle³eeW keÀe Ghe³eesie efkeÀ³ee nw.
yeQkeÀ kesÀ $eÝCe peesefKece hej cegK³e he´keÀej kesÀ ieejbìj Fme he´keÀej nQ :

 J³eefÊeÀ (J³eefÊeÀiele ieejbìer)
 keÀe@heexjsì
 keWÀê mejkeÀej
 jep³e mejkeÀej
 F&.meer.peer.meer.
 meer.peer.SHeÀ.ìer.Sme
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CRM collaterals are mostly available in Loans Against Bank’s Own 
Deposit and Loans against Government Securities, LIC Policies. 
CRM securities are also taken in non fund based facilities like 
Guarantees and Letters of Credit.

Eligible guarantors (as per Basel II) available as CRM in respect of 
Bank’s exposures are mainly Central/ State Government, ECGC, 
CGFTS.

The total volatility adjusted Credit Risk Mitigants eligible for 
deduction from the outstanding exposures as on 31.03.2012 are 
` 3626.87crore.

VII. Securitisation:

The Bank does not have any case of its assets securitised as on 
31st March, 2012.

VIII. Market risk in trading book :

The Bank defines market risk as potential loss that the Bank may 
incur due to adverse developments in market prices. The following 
risks are identified as Market risk:

 Interest Rate Risk
 Currency Risk
 Price risk

To manage risk, Bank’s Board of Directors has laid down various 
limits such as Aggregate Settlement limits, Stop loss limits and 
Value at Risk limits. The risk limits, control the risks arising from 
open market positions. The stop loss limit takes into account 
realized and unrealized losses. Bank has put in place a proper 
system for calculating capital charge on Market Risk on Trading 
Portfolio as per RBI Guidelines, viz., Standardised Duration 
Approach. The capital charge thus calculated is converted into Risk 
Weighted Assets. The aggregated Risk Weighted Assets for credit 
risk, market risk and operational risk are taken in to consideration 
for arriving at the CRAR. 

Capital charge on Market Risk (as per Standardised Duration 
Approach) as on 31st March, 2012 is as under:

meer.Deej.Sce. mebheee|éekeÀ he´efleYetefle³eeb DeefOekeÀebMeleë yeQkeÀ keÀer Deheveer peceeDeeW hej leLee 
mejkeÀejer he´efleYetefle³eeW, peerJeve yeercee efveiece hee@efuemeer hej $eÝCeeW kesÀ efueS GheueyOe nQ. meer.
Deej.Sce he´efleYetefle³eeb iewj efveefOe DeeOeeefjle megefJeOeeDeeW pewmes ieejbefì³eeW SJeb meeKe he$eeW kesÀ 
efueS Yeer ueer peeleer nQ.
yeQkeÀ kesÀ $eÝCeeW kesÀ efueS meer.Deej.Sce kesÀ ªhe ceW hee$e ieejbìerkeÀlee& (yesmeue II) kesÀ Devegmeej 
cegK³e ªhe mes keWÀê/jep³e mejkeÀej, F&.meer.peer.meer., meer.peer.SHeÀ.ìer.Sme nQ.
efoveebkeÀ 31.03.2012 keÀes yekeÀe³ee $eÝCeeW ceW mes keÀìewleer kesÀ efueS hee$e kegÀue DeeqmLejlee 
mecee³eesefpele $eÝCe peesefKece efceefìiebì ` 3626.87 keÀjes[ nQ.
VII. he´efleYeteflekeÀjCe :
efoveebkeÀ 31 cee®e& 2012 keÀes yeQkeÀ kesÀ heeme Deheveer Deeeqmle³eeW kesÀ he´efleYeteflekeÀjCe keÀe keÀesF& 
ceeceuee veneR nw.
VIII. J³eeheej yener ceW yeepeej peesefKece
yeQkeÀ, yeepeej peesefKece keÀes yeepeej keÀercele ceW nes jner he´efleketÀue ieefleefJeefOe³eeW mes nesvesJeeueer 
mebYeeJ³e neefve kesÀ ªhe ceW heefjYeeef<ele keÀjlee nw. efvecveefueefKele peesefKeceeW keÀes yeepeej 
peesefKece kesÀ ªhe ceW efveOee&efjle efkeÀ³ee ie³ee nw :

 y³eepe oj peesefKece 
 cegêe peesefKece
 keÀercele peesefKece

peesefKece héyebOeve kesÀ efueS, yeQkeÀ kesÀ efveosMekeÀ ceb[ue ves efJeefYeVe meerceeSb pewmes kegÀue efveheìeve 
meerceeSb, neefve jeskeÀves keÀer meercee leLee peesefKece cetu³e meerceeSb efveOee&efjle keÀer nQ. peesefKece 
meerceeSb, Kegues yeepeej keÀer eqmLeefle³eeW kesÀ peesefKeceeW keÀe efve³eb$eCe keÀjleer nQ. $eÝCe neefve jeskeÀves 
keÀer meercee, ngF& SJeb nesvesJeeueer neefve³eeW keÀes Yeer Meeefceue keÀjlee nw. yeQkeÀ ves Yeejleer³e efjpeJe& 
yeQkeÀ kesÀ efoMeeefveosMeeW kesÀ Devegmeej ì̂seE[ie heesì&HeÀesefue³ees nsleg yeepeej peesefKece hej hetbpeer héYeej 
kesÀ heefjkeÀueve kesÀ efueS mìW[[e&Fm[ [îetjsMeve Dehées®e veecekeÀ Gef®ele héCeeueer Dehevee³eer nw. 
Fme hékeÀej heefjkeÀefuele hetbpeer héYeej keÀes peesefKece Jeeueer Deeeqmle³eeW ceW Debleefjle efkeÀ³ee peelee nw. 
meer.Deej.S.Deej. keÀer ieCevee kesÀ efueS $eÝCe peesefKece kesÀ efueS kegÀue peesefKece Jeeueer Deeeqmle³eeW, 
yeepeej peesefKece leLee heefj®eeueve peesefKece hej efJe®eej efkeÀ³ee peelee nw.
efoveebkeÀ 31 cee®e& 2012 keÀes yeepeej peesefKece (mìW[[e&Fm[ [îetjsMeve Dehe´es®e kesÀ 
Devegmeej) hej hetbpeer he´Yeej efvecve he´keÀej nw :

¬eÀce meb.
Sl. No.

peesefKece ÞesCeer
Risk Category

jkeÀce (` keÀjesæ[ ceW)
Amount (` In crore) 

I y³eepe oj (S + yeer)  Interest Rate (a+b)

 a meeOeejCe yeepeej peesefKece General market risk 120.46

  (i) efveJeue eqmLeefle Net Position 120.46

  (ii) ne@efjpeeWìue DemJeerke=Àefle Horizontal disallowance 0.00

  (iii) Jese|ìkeÀue DemJeerke=Àefle Vertical disallowance 0.00

  (iv) efJekeÀuhe Options 0.00

 b efJeefMeä peesefKece Specific Risk 24.19

II F&eqkeÌJeìer peesefKece Equity Risk 20.00

 a. meeOeejCe yeepeej peesefKece General market risk 10.00

 b. efJeefMeä peesefKece Specific risk 10.01

III efJeosMeer efJeefvece³e peesefKece (mJeCe& meefnle) 
Foreign Exchange Risk (including Gold) 4.50

IV mìW[[e&Fm[ [îetjsMeve Dehe´es®e (I + II+III) kesÀ Debleie&le yeepeej peesefKece kesÀ efueS kegÀue hetbpeer he´Yeej
Total capital charge for market risks under Standardised duration approach (I + II+III)

169.16
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IX. Operational risk :

In line with RBI guidelines, Bank has adopted the Basic Indicator 

Approach to compute the capital requirements for Operational 

Risk. Risk Weight Asset for the Operational Risk as at 31st March, 

2012 is at ` 2957.47 Crore.

X. Interest rate risk in the banking book (IRRBB) :

The interest rate risk is measured and monitored through two 

approaches:

Earning at Risk (Traditional Gap Analysis)(Short Term):

The immediate impact of the changes in the interest rates on net 

interest income of the bank is analyzed under this approach.

i. The Earning at Risk is analyzed under different scenarios 

as under :

1. Yield curve risk : A parallel downward shift of 0.50% is 

assumed for assets as well as liabilities. In this scenario, a fall 

in interest rates by 50 basis points will impact NII for the next 

year by only ` 101.93 crore.

2. In the second scenario where the rates are increased by 50 bps 

for investments and deposits and not for advances portfolio. In 

this scenario, if interest rates fall by 50 basis points, the Bank’s 

NII will be impacted by negative ` 65.76 crore.

ii Economic Value of Equity (Duration Gap Analysis) (Long 

term) :

a. Economic Value of Equity is done by calculating modified 

duration of assets and liabilities to arrive at the modified 

duration of equity. Impact on the Economic Value of Equity 

is analyzed for a 100 bps rate shock at regular intervals for 

domestic operations through Duration Gap Method.

b. The net impact on Net Worth of the bank against 100 bps 

downward movement in interest rates is ` 293.21 Crore as on 

31.03.2012 for domestic operations.

The Bank has thus complied with the Basel II guidelines issued 

by the Reserve Bank of India including maintenance of minimum 

capital requirements, disclosure requirements. In the course of its 

business, Bank has set in place systems & procedures to identify 

the risks involved, measure the impact thereof, adhere to mitigation 

techniques / take necessary steps to mitigate such risks. Further, 

monitoring of such risks and mitigation thereof is done on an on-

going basis.

IX. heefj®eeueve peesefKece

Yeejleer³e efjpeJe& yeQkeÀ kesÀ efoMeeefveosMeeW kesÀ DeeOeej hej, yeQkeÀ ves heefj®eeueve peesefKece 
kesÀ efueS hetbpeer keÀer DeeJeM³ekeÀleeDeeW kesÀ heefjkeÀueve kesÀ efueS yesefmekeÀ Fbef[kesÀìj Dehe´es®e 
Dehevee³ee nw. efoveebkeÀ 31 cee®e& 2012 keÀes heefj®eeueve peesefKece kesÀ efueS peesefKece Jeeueer 
Deeeqmle ` 2957.47 keÀjesæ[ Leer.

X. yeQeEkeÀie yener ceW y³eepe oj peesefKece (DeeF&.Deej.Deej.yeer.yeer.)

y³eepe oj peesefKece keÀer oes ¢eqäkeÀesCeeW mes ceehe SJeb efveiejeveer keÀer peeleer nw.

peesefKece hej Dee³e (heejbheefjkeÀ Deblejeue efJeMues<eCe) (DeuheeJeefOe) :

Fme Dehe´es®e kesÀ Debleie&le yeQkeÀ keÀer efveJeue y³eepe Dee³e hej y³eepe oj ceW heefjJele&ve kesÀ legjble 
he´YeeJe keÀe efJeMues<eCe efkeÀ³ee peelee nw.

i. efJeefYeVe JeeleeJejCeeW ceW peesefKece ceW Dee³e Depe&ve keÀe efJeMues<eCe efvecve he´keÀej 
efkeÀ³ee ie³ee nw :

1. Dee³e keÀJe& peesefKece : Deeeqmle³eeW leLee os³eleeDeeW kesÀ efueS veer®es keÀer Deesj 0.50% 

heefjJele&ve ceevee peelee nw. Fme JeeleeJejCe ceW y³eepe oj ceW 50 DeeOeej DebkeÀeW keÀer 
efiejeJeì mes Deieues Je<e& kesÀ efueS efveJeue y³eepe Dee³e hej ` 101.93 keÀjesæ[ keÀe 
he´efleketÀue he´YeeJe he[siee.

2. otmejs JeeleeJejCe ceW, efpemeceW ojW efveJesMe Deewj peceeDeeW kesÀ efueS, Deefie´ce mebefJeYeeie 
kesÀ efueS veneR, 50 DeeOeej DebkeÀ yeæ{eF& peeleer nQ. Fme JeeleeJejCe ceW ³eefo y³eepe ojeW 
ceW 50 DeeOeej DebkeÀeW keÀer efiejeJeì Deeleer nw lees yeQkeÀ keÀer efveJeue y³eepe Dee³e hej 
` 65.76 keÀjes[ keÀe vekeÀejelcekeÀ he´YeeJe nesiee.

ii. F&eqkeÌJeìer keÀe Deee|LekeÀ cetu³e (DeJeefOe Deblejeue efJeMues<eCe) (oerIee&JeefOe)

keÀ. F&eqkeÌJeìer keÀe Deee|LekeÀ cetu³e %eele keÀjves nsleg F&eqkeÌJeìer keÀer mebMeesefOele DeJeefOe he´ehle 
keÀjves kesÀ efueS Deeeqmle³eeW leLee os³eleeDeeW keÀer mebMeesefOele DeJeefOe keÀer ieCevee keÀer 
peeleer nw. F&eqkeÌJeìer kesÀ Deee|LekeÀ cetu³e kesÀ Demej kesÀ he´YeeJe keÀe efJeMues<eCe DeJeefOe 
Deblejeue he×efle mes Iejsuet heefj®eeueveeW kesÀ efueS efve³eefcele DeblejeueeW hej 100 

DeeOeej DebkeÀeW keÀer oj hej keÀce keÀjkesÀ efkeÀ³ee peelee nw.

Ke. y³eepe ojeW ceW 100 DeeOeej DebkeÀ keÀce efkeÀS peeves kesÀ keÀejCe yeQkeÀ keÀer efveJeue mebheefÊe 
hej kegÀue Demej Iejsuet heefj®eeueveeW kesÀ efueS efoveebkeÀ 31.03.2012 keÀes ` 293.21 
keÀjesæ[ nw.

yeQkeÀ ves Yeejleer³e efjpeJe& yeQkeÀ Üeje peejer yesmeue II efoMeeefveosMeeW keÀe Devegheeueve efkeÀ³ee 
nw efpemeceW v³etvelece hetbpeer DeeJeM³ekeÀlee, he´keÀìve DeeJeM³ekeÀlee Meeefceue nQ. keÀejesyeej 
kesÀ oewjeve yeQkeÀ ves Meeefceue peesefKece keÀes efveOee&efjle keÀjves, GmekesÀ he´YeeJe keÀes ceeheves, 
Gmes keÀce keÀjves keÀer lekeÀveerkeÀ Deheveeves/Ssmes peesefKeceeW keÀes keÀce keÀjves kesÀ efueS 
DeeJeM³ekeÀ Ghee³e keÀce keÀjves kesÀ efueS he´Ceeueer Deewj he´ef¬eÀ³ee lew³eej keÀer nQ. Deeies Ssmes 
peesefKeceeW keÀer efveiejeveer Deewj GvekeÀes keÀce keÀjves keÀe keÀe³e& efvejblej DeeOeej hej peejer  
jnsiee.


