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Basel Il Disclosures

Disclosures under Pillar 3 in terms of New Capital Adequacy
Framework (Basel 1) of Reserve Bank of India — as on 31st
March 2012

I. Scope of application :

l.

Gk . é ) é:" a» q_\r F'IT‘;LE?HT . a. The framework of disclosures applies to Dena Bank.

T, I P PIS AL HIN TE 8. b. Bank has no Subsidiaries.

7. dop 1 B d1 hue A e T 2. c. Bank does not have any investment in an insurance entity.

q. 9% P e qirq\a;qﬁﬁri[ 20% T I P IR 2. d. Bank is having 20% or more stake in the following domestic
entities.

P . | HY BT AH e #t W

Sl. No. | Name of the Entity Extent of Ownership

1 il IISTeTTid AT S Durg Rajnandgaon Gramin Bank 35.00%

2 ST I[SRTE AT § Dena Gujarat Gramin Bank 35.00%

. i g

F. §cb B IR | GoN H gohan Sfaact Gon, TarAsT Fmf For forad
(o 4 St o2 T faftrel goR o STRfEMCRI (I77: oo SIRfarl
P! BredR) A &. SRR 11 Yot & g: Houia rRfer fHftri, amr
BN TR Ud #Hep SMfrli & forg graem, S=a SR 1 9ot &R v
TR || goT et 8. STaRIye Wi A ol @) It 7 TR &
Jea SR 11 goit

Il. Capital structure :

a. TheTier 1 capital of the Bank consists of paid up equity capital,
Innovative Perpetual Debt Instruments (IPDI) and various types of
reserves (excluding Revaluation Reserves). Tier 2 capital consists
of Revaluation Reserve, General Loss Reserve and Provisions on
Standard Assets, Upper Tier 2 Capital and Lower Tier 2 capital. The
terms of unsecured redeemable debts are as under:

Upper Tier 2 Capital:

s o ) R S aRE IHH (R FS H)
Series Interest Rate Date of Maturity Amount (% in crore)
I 9.20 % 30.09.2021 300.00
== SR 11 Yot Lower Tier 2 Capital:
s o ) R S aRE IHH (R P H)
Series Interest Rate Date of Maturity Amount (% In crore)
VI 6.20 % 30.04.2013 150.00
Vil 7.30 % 30.04.2014 210.00
IX 9.25 % 24.05.2018 106.00
X 11.20 % 30.04.2019 300.00
Xl 9.50 % 29.01.2019 200.00
Q. ¥ B AW O P TR (&aict))
b. The Tier 1 capital of the bank is as under: (X in crore)
Pel SRR | Yol Total Tier | Capital 4481.98
I F Out of which
5 YShl Paid up capital 350.06
3rg Gt €1 37 IPDI 250.00
Qe STRIATT Pl Bredx TR fHferi 3941.45
Reserves (excl. Revaluation reserve)
ol Bl Total Deductions 59.53
T, S 9 ERR YoM 11 BT Fel I % 1339.94 FRIS (SRR Il GOT F FHEki @ Hadt W) 8.
c. The Total amount of Tier 2 capital of the bank (net of deduction from tier 2 capital) is ¥ 1339.94 crore.
g, Iod ERR Il Gon & et e o forg For gont forad €
d. The debt capital instruments eligible for inclusion in Upper Tier Il capital are:
ot |
T in crore
el 1T RN Total amount outstanding 300.00
I ¥ &b SRE \_gﬁ'l'sf Tré Of which raised during the current year 2 Nil
Yofl & B9 # UET & forg 9 IeH Amount eligible to be reckoned as capital 300.00
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e. Subordinated debt capital instruments eligible for inclusion in Lower Tier Il capital are:

TP H

T in crore
el 1T A1 Total amount outstanding 966.00
T 9¥ % SR JeTE & Of which raised during the current year 0.00
YTl & B9 H U & g 915 IH Amount eligible to be reckoned as capital 720.00

T, IS AT 91 MO & forg &1 Ior Sopt # do b1 AR eniRa & forg 7 24.16 FRIS R 11 IS 3 HeEl i T E.

f.  For computation of Capital Adequacy, a deduction of ¥ 24.16 crore has been made from Tier Il Capital towards Bank’s stake in the 2

Gramin banks.
B. ol I Ion A A &

g. The total eligible capital comprises of:

IPAS H

(R in crore)
SR | Tier | 4481.98
SRR 1l Tier Il 1339.94
% Total 5821.92
. N gaferer : lll. Capital Adequacy :

&. FRUT AT Jede =

S & 0T SReH Jae b HII F0T SHREH JeH R Fawis Hedt gRT SgAifad
ARy aReideT sfhanall & SrgRR &, I o 3or ARy, T S AR den Reat
0T Y H Feor SR FeeH A F MR R AT SH1AT BT IR
e P AT 8. o 7 o1 ST, uifede yder e SiRew Tew, Rt
RS e el Jee & AR # W A TR Y . 37 e H affe
YR T el B S 2.

3 NiARS B9 & T 10 TG J AP B VI & o B 0T SRGH
RfET guIeht BT SYART FR T B. TS JUlen It Jet H off S &) SR &
£ &1 Tl fovg qTP I BRI I & 8 AR FafT 9 § Fo0 R Foi
o ¥ AeE PRl &, ST gomelt ot SIReH F ‘g’ wd Py gemeh 2.
S B TP Yge VT MR FoTen & St S o ol § SRIep =rrat
Jpdll Y YT R b foTg TR ) 712 B, BIARC Driter™ 2 50 o AR
I AP P TN g7 k0T Wl R FARE gt 2, &3 Brafe™
% 10 o 3R I 21 2 50 ARG Tep P k0T Wl R fFRRFT &
& 3R 7T Ay Wl R FERE & 2. 9 Yot 3 gRT a1fdre @t
P TR FRA TN I R XA GEIR P SIR X § eI fAerch 2.
T IR B Wt Wit & 11 b 39 H Uga {5 M IR 99 W AR
Y T 95T & AR 2.

S 0T AT FRT UTRRt @ affer SMUR R FRIfAd T # e
R 2, 3% v A & (I W @) 991§ T (@ R ) B
I & forQ Tap &2t T faepTr v @1 & SR e Sifed & ggam
3 131y Y e e IR & @ 2.

fewe deat @ A< ReH e Ay (o8 oTR w ) HkoT
SIRgA geie & AMell A 318 3R G A / fewie ded grRT srgaifad
AR MR = AT & HEfEE & oy S=a wWRIg o SiRkem
geee IRfT P B R 0 FARET W@ 2.

dP 7 7 5 PRIS AR ITW AP F GG F NRGH g&eT gl b
SIS | & B9 § AR 0T oI TRIeT Jomert (Fo1 FHIer a5
T IR.GH. ) TR P 2.

igiiemdt TR gRT 3w Mo o J Tger Xac ShRaH e vy
& o PriuTere Mg AR SN Sea WiSiepiRal & AfBBRT &b Sekia M

A. Credit Risk management :

The credit risk management function of the Bank revolves around
the processes defined by a Board approved policy on credit risk
management. Loan policy, SME Policy and Retail Lending Policy
of the Bank provide operational level guidelines to field units
based on the Credit Risk Management Policy. The Bank has also
formulated policies on Credit Rating, Collaterals Management and
Risk Mitigation, Legal Certainty and Recovery Management Policy.
These policies are reviewed on annual basis.

The Bank has been using a comprehensive credit risk rating system
for all exposures of over ¥ 10 lakhs internally that serves as a single
point indicator of the extent of risk taken in counter-party and for
taking credit decisions in a consistent manner. The rating system
indicates ‘entry’ and ‘exit’ points for exposures.

The Bank has a well laid down credit monitoring system designed
to capture early warning signals in its exposures. While Corporate
Office directly monitors all standard exposures of ¥ 50 lakh and
above, Regional Offices monitor exposures of ¥ 10 lakh and
above up to % 50 lakh and the rest of the accounts are monitored
by the Branches. The system facilitates identification of stressed
accounts early and to trigger prompt corrective action. Once an
account is identified as stressed account, the level of monitoring is
escalated.

The Bank is regularly carrying out credit rating migration analysis
at annual intervals. The Bank is also developing framework for
estimating LGD (Loss Given Default) and EAD (Exposure At Default)
and also the framework for identifying concentration risk.

The Integrated Risk Management Committee (IRMC) of the Board
of Directors oversees the functioning of the high level Credit Risk
Management Committee (CRMC), for implementing policies and
other strategies approved by IRMC / Board in matters of credit risk
management.

As an integral part of Risk Management System, the bank has put in
place a well-defined Credit Audit System [Loan Review Mechanism
(LRM)], in respect of all exposures of ¥ 5 crore and above.

All loan proposals falling under the powers of Executive Director
& above are routed through a Credit Committee consisting
of representatives from Risk Management department, Credit
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IR & B9 § ST B She MMfhy, deb 3nfths 3R fre anfth wnfier
£, e o1fhs & Frf SiRew yee qern U.ue. A3l & S & et
SR S Wi T 741 & T1fcs SREH Faer el § Sqeh! aci=rell
Td gt TR &t S .

e e, 3Ts. AR, UH. ). T2 T. U, ). 3N, § &b aIoIR SReH
Eﬁrqir—cmq A1 B & SR S AT ST SR e Sfparel
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ST 8. ISPy @ f-gfifes & IR CRRGE: CIEIN I
=T 1 AR TR gRT S MR TR e & S 2.

b P TReId1 R\ &1 FHeRer Rftre wwr AT & 9 gRuear &
MR TR AT faf¥e TReA ST & MR TR IRGG =TT &b
3feRTeT favemyr & AreTm § fhan e 2 3R ST geeH S forw
fAeiRe faemget Gret % iR farar o 2.

faf¥rsr dRTaT TRl & ST RIS MR AT TR HRA
¥ fol S=a de SN qE1d 9, Igevel / Haee fawemor anfe
FrRfid siaRTel IR f53 oIl 2.

. qRETe iR gau=

%#@%ﬁwwmﬁ%mﬁﬁﬁwﬁaﬁmm@.
IR. W) fed ORI ¥, R, . AT Fo Mawaes T TR
2. gR=Te SRay Jee 1 1 qdaerer IRerer ShiRkew Jffe grT fbar
S 2. 9 Iod Tghidl Oy ICrSXSISoe U Tl TSaTs HoRHC
T (T Q) # ugem o forg SR #er ReRia o Y ufhar # 2.

3% 01 F Hod H AT 811, PRIGR A F SRGH BT R FA
3 forg goit Tz & 1fth SHTeRatall T | oFaR) ot Ui ST afare
IR < S T b, S & 99 9 IR & SHRGH] Bl AT I
J i B AR D! MR FRA Jo S THeT SHITH Gon
1 AT B & fory R Hedt gRT g 3TRe Joil Faree
fRufRor pRarE N (o1 A g ) & A% Frames w@ anfie gon A=t
% forg goter: TR SR / goit Afset IR famar < 1.

T Yot qafeiell gt & STgAR IaTei & foig d6 3 o1 SRew &
foR) R~eveETe 3y, R SiRkgY & forw IRy Sfedpex ur
T Y. IAR. T. 3R Bl oM & foly SEIR SR & T revSBoE W
SR I P AT &,
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Operations department etc. for independent risk assessment before
taking a final decision by sanctioning authority. Similarly, at R.O.
level, all the loan proposals with exposure of % 50 lakhs and above
falling under the powers of the Regional Manager and General
Managers are screened by a R.O Credit Committee consisting of
officers from Credit, Priority Sector, Recovery, Legal and Inspection
functions for ensuring better asset quality.

B. Market Risk & Liquidity Risk Management :

The Market Risk and Liquidity Risk are managed by Integrated
Treasury of the Bank in line with the provisions of Board approved
Asset Liability Management Policy and Investment Policy. These
policies provide for identification, measurement, monitoring and
mitigation of Market Risk and Liquidity Risk. These policies provide
for various regulatory and internal limits besides defining the risk
appetite of the Bank including addressing the inherent risk in
various treasury products. Migration of ratings is tracked regularly.

Structurally, the treasury comprises of Front Office, Back Office
and Mid Office. The function of Mid Office is kept independent by
attaching it with Risk Management function and ALCO so as to
ensure its independence and effectiveness of Risk Management
system.

The Board, IRMC & ALCO are responsible for the market risk
management of the bank, procedures thereof, implementing risk
management guidelines issued by regulator, best risk management
practices followed globally and ensuring that internal parameters,
procedures, practices / policies and risk management prudential
limits are adhered to. Day-to-day activities of treasury are reviewed
by In-house Committee on Investment and Money Market
Operations on daily basis.

Liquidity risk of the Bank is assessed through gap analysis for
maturity mismatch based on residual maturity in different time
buckets as well as various liquidity ratios and management of the
same is done within the prudential limits fixed thereon.

Advanced techniques such as Stress testing, simulation, sensitivity
analysis etc. are conducted on regular intervals to draw the
contingency funding plan under different liquidity scenarios.

C. Operational Risk Management :

Bank has put in place an elaborate Operational Risk Management
Framework with a well-defined ORM Policy and necessary
mechanism to capture required information. The Operational
Risk Management function is overseen by the Operational Risk
Management Committee (ORMC). Bank is also in the process of
developing suitable platform for moving on to advanced approaches
viz. the Standardised Approach and Advanced Measurement
Approach (AMA)

Bank maintains capital to cushion the risk of unexpected losses in
value of exposure, businesses etc. so as to protect the depositors
and general creditors against such unexpected losses. Bank has
a Board approved Internal Capital Adequacy Assessment Process
Policy (ICAAP Policy) to comprehensively evaluate and document
all risks and substantiate appropriate capital allocation so as to
evolve a fully integrated risk/capital model for both regulatory and
economic capital.

For compliance with the New Capital Adequacy Framework, the
Bank has adopted Standardised approach for Credit Risk, Basic
Indicator Approach for Operational Risk and Standardized and
Duration Approach for Market Risk for computing CRAR.

The capital requirement is a function of the regulatory requirements,
the risks arising from bank’s activities mainly due to economic and
market conditions. Capital planning of the bank is to ensure the
adequacy of capital at the times of changing economic conditions,
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even at times of economic recession. In this process, the Bank
recognizes:

*  Current capital requirement of the bank; and

* Capital requirements to sustain projected asset acquisition in
near future.

The Bank reviews its capital requirements and capital strategy
based on medium range plans for 3 — 5 years and reviewed
annually. On the basis of the annual review, the bank raises capital
in Tier-1 or Tier-2 with the approval of Board of Directors of the
Bank. The Capital Adequacy position of the bank is reviewed by the
Board of the Bank on quarterly basis.

Jo o SRaw MRS SNIETAT (TR S, Y. ) T =IAGH Yol Saegehall el acifads Goft qafwia famies 31.03.2012 & TR 7 IR &:
The Bank’s Risk Weighted Assets (RWA), Minimum Capital Requirement and Actual Capital Adequacy as on 31.03.2012 are as under:

(i) | =ror < % forg ot smavaesar (weH)
Capital requirement for Credit risk (R in crore)
o1 SRe & ford SRem wike 3N Risk Weight Assets for Credit Risk 44009.29
gferyfereRer SIReH Securitisation exposures 0.00

(i) | &% Hay A IroTR SNREY & foIU 4ot STaeeh<T Capital requirement for Market risk in respect of:
TS & SIRGT P o SRgy MRT Tt Risk Weight Assets for Interest Rate Risk 1607.22
faceh qo1 SiRew (3ot feer) o forg SiRew wika s
Risk Weight Assets for Foreign Exchange risk (including gold) 50.00
st ShRew & forg SiiRew wiRT sni&kTai Risk Weight Assets for Equity Risk 222.33
ISR SRed o T et wiRaw HiRke 3T Total Risk Weight Assets for Market Risk 1879.55
T%.0%. 3 & forw Sifem Wik anf=i Risk Weight Assets for FFC 50.39

(iii) | aR=Ter= SNRaw @ for goft sraaeh< Capital requirement for Operational Risk:
IR Gawh 19 & A aRarem iAo forg SiRew wiRa skt 2957.47
Risk Weight Assets for Operational Risk under Basic indicator approach

(iv) | 3r=1 < foIQ Y=it ME9AHT Capital requirement for others :
T MR, 3= MR MR SAHRAB AT & forg SHiReH MRS &t 1677.59
Risk weight assets for Fixed Assets, Other Assets and Contingent items

(v) |3t Yoit U ¥} 3R T 3R Total Capital & CRAR
0T, IISTR Q& IR SRgH & fog =AeH gt STawgehdl 4551.69
Minimum Capital Requirement for Credit, Market & Operational Risk
Pl I Yoil P aadfdes fRART Actual Position of Total Eligible capital 5821.92
913 R | Sl Eligible Tier | Capital 4481.98
9 SRR |1 GSil Eligible Tier Il Capital 1339.94
3 3R T 3R CRAR 11.51 %
IR S T F A H SRR | GoN Tier | Capital to RWA 8.86 %
IR S U P 9 & SRR 11 GSil Tier |l Capital to RWA 2.65%

IV. SEOT AIREH & Hae § WA Ihed

F. 3% B 01 AR & Fievor & P s A P @R

= feres anfRaai (@ R ) : IR Feres i (w9 6 Q) 98 =0

71 31w & o -

i. {5 smafdyes T % AWl § ST 3R / A1 Here @ fohee 90 A
J 1frep rafdy T Tebr B &,

i. R elaRge / Awe =or (o S/ W A b AW @i

‘AT’ 9 ' 8,

TS AR YA T e & Al # faer 90 &7 & a1 orafd &

forg sifer wea 2,

ST Bl o forg FeAeH b fohet a1 S R AT & B

AN e Ao Y &,

v. QEiafy e & forg geed @l 5 a1 99 R &S & B
HRT & forg STfie I &,

IV. General disclosures in respect of Credit Risk :

a. The policy of the Bank for classifying bank’s loan assets is
as under :

NON PERFORMING ASSETS (NPA): A non-performing asset

(NPA) is a loan or an advance where;

i. interest and / or installment of principal remain overdue for a
period of more than 90 days in respect of a term loan,

ii. the account remains ‘out of order’ in respect of an Overdraft/

Cash Credit (OD/CC),

the bill remains overdue for a period of more than 90 days in

the case of bills purchased and discounted,

the installment of principal or interest thereon remains overdue

for two crop seasons for short duration crops,

v. theinstallment of principal or interest thereon remains overdue
for one crop season for long duration crops.
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An OD/CC account is treated as ‘out of order’ if the outstanding
balance remains continuously in excess of the sanctioned limit/
drawing power. In cases where the outstanding balance in the
principal operating account is less than the sanctioned limit/
drawing power, but there are no credits continuously for 90 days as
on the date of Balance Sheet or credits are not enough to cover the
interest debited during the same period, these accounts are treated
as ‘out of order’.

An amount due to the bank under any credit facility is ‘overdue’ if
it is not paid on the due date fixed by the bank. Non Performing
Assets of the Bank are further classified into three categories as
under:

Sub-standard Assets:

A sub-standard asset would be one, which has remained NPA for a
period less than or equal to 12 months. All the recovery measures
are relevant in substandard assets also. If the entire overdues are
recovered by way of cash recovery, the account can be upgraded to
standard category immediately. Similarly, if an account is classified
as NPA due to technical reasons, the account shall be upgraded on
clearance of technical reasons.

Doubtful Assets:

An asset would be classified as doubtful if it remained in the sub
standard category for 12 months. In case of accounts, where the
realizable value of security available is less than 50% of the balance
outstanding / dues, these accounts would also be classified as
Doubtful. Substandard and Doubtful accounts, which are subjected
to restructuring/ rescheduling, can be upgraded to standard
category only after a period of one year after the date when first
payment of interest or of principal, whichever is earlier, falls due,
subject to satisfactory performance during the period.

Loss Assets:

A loss asset is one where loss has been identified by the bank
or internal or external auditors or the RBI inspection. In Loss
assets, realizable value of security available is not more than 10%
of balance outstanding/ dues. Since security back up will not be
available, the restructuring/ rehabilitation, if required, should be
considered with utmost care.

b. Strategies and Processes:

The bank has a well defined Loan Policy, Retail Lending Policy,
SME Policy, Loan Recovery Policy and Investment Policy covering
the important areas of credit risk management as under:

» Exposure ceilings to different sectors/ Industries of the
economy, different types of borrowers , group and Industry

»  Fair Practice Code in dispensation of credit

> Discretionary Lending Powers for different levels of authority of
the bank

» Processes involved in dispensation of credit — pre sanction
inspection, rejection, appraisal, sanction, documentation,
monitoring, and recovery.

Fixation of pricing

c. The Credit Risk philosophy, architecture and systems of
the bank are as under:

Credit Risk Philosophy:

» Profitable deployment of resources in line with Asset Liability
Management (ALM) requirements.

» To aim at a common approach in credit appraisal and
monitoring standards to meet genuine credit needs of existing
clients and to enlarge client base through client acquisition
besides facilitating quick and prompt credit decisions.
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IR AT T e S &b SRe JeH B al AR e
f enfier 2.

> 01 g, faxig Sfaareli, ST A ok 9 A & forg

> U SiReW yee wel MgiRa A d %01 SiRed 1 989,
a1, AR 3R =T &1 Rt R g

> e Aed / Fame anfe gR (eiRe shiRkew Aresi gd fadeget
JrTatt T g SR STgaTer.

> SIReH MgRT gomell AR =1, Yae a1 Jomelt &1 =
3R e BT Sk HAT.

> SR &1 g, sefeaven, SEN W NG AT BRI,
T AU IR ISP YT B STia BRI

> eiRa ArEsl ok e el & Oof Srgue & weRaed o
Jgat goTelt § GER.

H. SR YT $T FRI&T TF Ipfer | AT gumrent

S 7 379 01 ST  forg Fgferet or SiRaw FET yormedt TR &t

2. VT SIREH BT HH I P forg T IHI ST g © I fonedt faeiw

T # FwIfd SRgH &Y Jga Bt ST, b Fge 3T bt Jorach

TR IET SI 3AR S A1 & ST BT BT FeiRoT H oA = g

Ifeh e T T AT SR FT AT P IR SARGH AT AIGE] Dl

&N IR I ST,

J I ggg ST gUMeh TR wY H faw a TE § 3R 1o o

KT & g ot Awraelt & R § S o wErar & oy R

1 TS & 3R T YBR AT MR IOTEIT TG I o forg goredt TRIR

F AR IR IRH PR H TSR el 8.
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» To set up standard and uniform credit evaluation system
and procedures to monitor portfolio performance and set up
guideposts to augment income from non-fund exposures

»  Strengthen the credit delivery system and to clearly lay down
the preferred deployment area of credit, keeping in view the
socio-economic obligations, profitability, past experience of
asset impairment and with greater focus on retail banking.

> To address issues of credit concentration and to set up
prudential credit exposure norms.

» To build and maintain a well diversified portfolio for an orderly
asset growth.

» To set up a Credit Risk Management System with parameters
for risk identification, measurement, monitoring and mitigation

»  To provide for Loan Review Mechanism.

» To set up arisk based Loan Pricing Policy.

»  To provide for dissemination of information to enable informed
credit decision making at all levels and to facilitate proper
training of field staff on credit appraisal and monitoring

» To provide for adequate delegation of discretionary authority
at all levels.

Architecture and Systems of the Bank:

> A Sub-Committee of Directors has been constituted by
the Board to specifically oversee and co-ordinate Risk
Management functions in the Bank.

» Credit Risk Management Committee has been set up to
formulate and implement various credit risk strategy including
lending policies and to monitor Bank’s Enterprise-wide Risk
Management function on a regular basis.

» Formulating of policies on standards for credit proposals,
financial covenants, rating standards and benchmarks.

» Credit Risk Management function deal with identification,
measurement, monitoring and controlling credit risk within the
prescribed limits.

» Enforcement and compliance of the risk parameters and
prudential limits set by the Board/regulator etc.,

» Laying down risk assessment systems, developing MIS, and
monitoring quality of loan portfolio, identification of problems,
and correction of deficiencies.

» Evaluation of Portfolio, conducting comprehensive studies
on economy, industry, test the resilience on the loan portfolio
etc.,

> Improving credit delivery system upon full compliance of laid
down norms and guidelines.

d. The Scope and Nature of Risk Reporting and / or
Measurement System:

The Bank has in place a robust credit risk rating system for its
credit exposures. An effective way to mitigate credit risks is to
identify potential risks in a particular asset, maintain a healthy asset
quality and at the same time impart flexibility in pricing assets to
meet the required risk-return parameters as per the bank’s overall
strategy and credit policy.

The bank’s robust credit risk rating system is developed in-house
and is designed to assist the bank in determining the Probability of
Default and the severity of default, among its loan assets and thus
allow the bank to build systems and initiate measures to maintain
its asset quality.
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T U ST & qRETOTSTS THhed T IR §

e.

The Quantitative Disclosures in respect of Credit Risk are as under:
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(Eaick)
(X In crore)
%.3. | &3/SEN Territory / Industry Amount
Sl. No.
() | gt = (Fraer graem) 56692.54
Total credit (Net of provision)
(ii) | <13 <1 RMforep facwor
Geographic Distribution of Advances.
> facem Overseas 0.00
> 3 Domestic 56692.54
(il)) | &R N BT SR faewor fafer smenfRe ssmar + faer
Industry type distribution of domestic exposures Fund Based Outstanding +
Investment
T 3R S (P |fad) Mining & Quarrying (incl. Coal) 43.04
SAET Ud %91 Iron & Steel 2610.85
I YU T4 7] 991 Other Metals & Metal Products 430.89
It SRR All Engineering 1596.46
'\‘ﬁ I SEFT Cotton Textile 1043.16
SIE a3 S Jute Textile 2.68
37T T eI Other Textiles 1181.65
A Sugar 116.16
I Tea 0.75
el 9918 Food Processing 636.23
QeI O (a=afey Safdd) Vegetable oils (incl. Vanaspati) 282.60
PITST Ud TSI SIS Paper & Paper Products 200.48
39S, ThiRed S Rubber , Plastic & Products 464.53
R, 1 |, e ud siwehy v & 1589.46
Chemicals, Dyes, Paints & Pharmaceutical of which:
» g Fertilizers 157.44
> YSI-IRH Petro- Chemicals 583.99
> 3Ny Ug BENgfePhed Drug & Pharmaceuticals 280.46
e Cement 567.98
¥IeR Ud oIex S¢1G Leather & Leather Products 282.25
O Ud Sdeel Gems & Jewellery 632.01
fSmior Construction 193.25
U orH, Pt SIS Ud IRHY S8 Petroleum , Coal Products and Nuclear Fuels 102.12
T8, a8+ goi Ud IRa8H SUHRUI Vehicles, Vehicles Parts & transport Equipments 298.54
HIEX AFEIIR Computer Software 73.88
g gfaensti & forg, M W Infrastructure of which: 11675.90
>[I Power 8972.22
> W Y9N Telecommunications 581.00
> U< T 91 Road & Ports 854.49
> 379 gl gfdemm Other Infrastructure 1268.19
TH.91.0%. 91 NBFCs 6445.45
IR Trading 1622.91
99 Ud qrTeh Beverage & Tobacco 4.56
el Ud idel 3ediq Wood & Wood Products 77.38
319 ST Other Industries 1982.60
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fage &3 @ faar T HoT O T 8972.22 FRIE & SN FA YT BT
15.70% B, R FAR T 581.00 FRIS (1.02%), IS TG UIE T 854.49
PRI (1.49%) T ‘31 gl Graenail” 1 = a1 #or 21268.19
FRIE & N Pl VT BT 2.22% B.

9. R-frerees 1w ud e & ey & geve :
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Total credit exposure to Power sector is ¥ 8972.22 crore which
constituted 15.70% of total credit, Telecom % 581.00 crore (1.02%),
Road & Ports ¥ 854.49 crore (1.49%) and to ‘Other Infrastructure’ is
%1268.19 crore which constituted 2.22% of total credit.

f. Disclosure in respect of Non-performing Advances and

Investments:
+. P QT-l'.‘ﬂ.Q: a. Gross NPA
yofy Category 3 aﬂ’lTs' ]
% In Crore
39 HF% Sub Standard 392.68
Sifa7er - Doubtful — 1 233.16
3ifaTer - Doubtful — 2 156.29
<ifa™e - Doubtful - 3 76.06
g Loss 98.31
Pl U4.9).T Total NPA 956.50
g, FEa @R @A 571.73 RS 2.
b. The amount of net NPA is ¥ 571.73 Crore
1. .4 argure R TR
c. The NPA ratios are as under:
o hd 31§ Fehet TH.91.T. Gross NPAs to Gross Advances - 1.67%
o fgcr Wi # faet T7.9).0. Net NPAs to Net Advances - 1.01%
g, P 9.0 H SAR TerE A 1R §:
d. The movement of gross NPAs is as under:
W 9. faamor Eaick]
Sl. No. Particulars Z In Crore
() |o¥ &% Ry H 3121 AT Opening Balance at the beginning of the year 842.24
(i) | % SR gfg Addition during the year 72219
(i) | g9 % SR =T Reduction during the year 607.93
(iv) |99 % 3id & 37 29 Closing Balance as at the end of the year (i + ii — iii) 956.50
¥. ..U F gray ¥ SR F9E 39 IPR &
e. The movement of provision for NPA is as under:
W 9. =T IPIS A
Sl. No. Particulars % In Crore
() | a9 &% TRy H 2121 AY Opening Balance at the beginning of the year 290.16
(i) | o9 % IR fPY Y gL Provision made during the year 262.13
(i) | g9 % IRM S TN 92 WY Write-off made during the year 193.90
(iv) | 99 % SR 9T forg 0 Siferes grae Write-back of excess provisions made during the year 24.06
(V) | a9 & 3id # S A Closing Balance as at the end of the year (i+ii-iii-iv) 382.45
4. R fwres Fewl @) WH 2 53.65 B §.
f. The amount of non-performing investments is ¥ 53.65 crore.
B. R fAwEs fAaw ¥ forg fbg 7 graameT @Y 69 < 53.65 BRIS 2.
g. The amount of provisions held for non-performing investments is ¥ 53.65 crore
o1, el ov e & forg grauTEi A SAR TeE T USRI e ¢
h. The movement of provisions for depreciation on investments is as under:
9 . faa=or TPIS A
Sl. No. Particulars X in Crore
() |a9 % =Y #§ 31 AW Opening Balance at the beginning of the year 91.31
(i) |99 P SR fPY 7Y grGe= Provision made during the year 104.23
(ii)) | o &% IR Sl W 92 WY Write-off made during the year 0.00
V) |oa & A SfARa T TP O / T3 0% < o S (e o1 98 Jod SeTahR SRR 15.39
Depreciation adjusted by reducing book value of Investment under AFS/ HFT category shifted to HTM
V) | ad % 3id A 3y A 180.15
Closing Balance as at the end of the year (i+ii-iii-iv)
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V. SROT SHIRE : WWESTERS 39T & SR ST T Iape:
GRT SRR §.9).9.oE. (face kot FeriRor dverm) SR 0.k §,
. 3TR. 37T .09 37750, e SFean ud o1E. ). 3MR.1. 31 ST WiaR
I 2. faceh ol & forg S e we IR, TS W@ s
PR Hxe B,

b T BrARe SyRBaral @ $.30.0.31E. § T g F= F o
QreIfe BRaT 8 T STEi Pal 9 ST Suetes § ShT ST SiRkaH
el N} Y ST & forg e 2.

T ESIETS WA & IPIAR SR HH PR P 9% SEH SIRd
anf&gat fferRaa ggra = SiRew Afr} 3§ e orgaR €
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V. Credit risk: disclosures for portfolios subject to the
standardised Approach:

Under Standardized Approach, the bank accepts rating of all RBI
recognised ECRAs (External Credit Rating Agencies ) namely
CARE, CRISIL, Fitch India and ICRA for domestic credit exposures.
For overseas credit exposures the bank accepts rating of Standard
& Poor, Moody’s and Fitch as per RBI guidelinesew

The bank encourages large corporate borrowers to solicit ratings
from ECAIl and has used these ratings for calculating risk weighted
assets wherever such ratings are available.

Therisk weighted assets after risk mitigation subject to Standardized
Approach (rated and unrated) in the following three major risk
buckets are as under:

() fAfdy smenRe swor o))
(i) Fund based exposures (X in Crore)
=0T T SREY arelt st
Exposures Risk weighted Assets
100% & B At below 100% 31019.23 12347.41
100% I &= TR At 100% 23653.46 23554.77
100% ¥ AfPH At more than 100% 2486.50 3523.87

(i) T T § A 7 B 1 0T R ATERe | srages A ot wfe § (: I H)

(ii) Off-Balance Sheet exposures including undrawn / unutilized limits :

(BAS H)  in Crore)

0T IR SEw qrett et
Exposures Risk weighted Assets
100% 3 H At below 100% 7403.64 1044.47
100% I & TR At 100% 7645.02 2594.65
100% ¥ 31feH At more than 100% 914.63 401.64

VI. SET SREH e

Jp 1o SuReTaN Y iR g FHon (RfY smenfRe vd IR-ffer smenfRer)
o RN & forg fafar gor ot afenyferat (R e gfryfer *f wat
ST NIl ) 9T Rl 2. A EYeR &Y gRyfEt (AR a8
Sreifies ST 8 a1 e SierfT) off SR &

9. I ARTIT I M, FT T 37fe.

. T KT S YA, Wad, wiic G AYRY.

3. dop T e < IR,

4. W, IEAD., FAQ., RGN g€, IR Rord § &5
R Ay amenRa ghaenati R b AfoH.

6. ot ST

7. STIAIT g P AGIR TR,

d% P gIRG SRRl & qeaies & forg d & a1 gegiiRa of
fori 2.

FOT SIRe g & forg 9 7 ST FH.9. 3 I 6 # Ifowam
giryfrt o1 ST fa 2.

S % FOT SREH TR I JHR & TN 39 IFR & -

o AR (ARHTT TRS)

cl

e  FHURC

o g WHR

e I WBR

o THSNA.

e WIS ATT

VI. Credit Risk Mitigation :

Bank obtains various types of securities (which may also be termed
as collaterals) to secure the exposures (Fund based as well as
non-fund based) on its borrowers. Generally following types of
securities (whether as primary securities or collateral securities) are
taken:

Movable assets like stocks, movable machinery etc.
Immoveable assets like land, building, plant & machinery.
Bank’s own deposits.

NSCs, IVPs, KVPs, Govt. Bonds, RBI Bonds, LIC policies, etc.
Cash Margin against Non-fund based facilities.

Gold Jewellery.

Shares as per approved list.

The bank has well-laid down policy on valuation of securities
charged to the bank.

The Bank has applied securities mentioned at Sr. No. 3 to 6 above
as Credit Risk Mitigants.

The main types of guarantors against the credit risk of the bank are:
* Individuals (Personal guarantees)

* Corporate

* Central Government

e State Government

e ECGC

e CGFTS

N o s obh=
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. AR.GH. e gRrfcra SHferepien: do5 @t 7o SETed 9R e
IRHRY g, Shrae S A diferslt ok ol & forg Suered 2. 3.
3R gferyferat R ¥ snenRa glaensti SRy RfeHT vd I 93 &
forg +f it S &,

% & ol o forg A1.3TR.TH & 9 & 95 TRE (S99 11) F STTIAR
T ®9 F $Hg/IT IWBR, 3. 9.9, .50 .0h.E.o9 &.

f3Aier 31.03.2012 T qHRT FoN # | HEKN & forg I FoT SRR
FARTT 01 SR fAfeTie  3626.87 FRIS &.

Vil. gferyferenor

f&ATep 31 ATl 2012 T e & 1Y 7T ST b IRTHIHROT 1 B1E
HHA T 8.

VIl TR 98 3 TreIR AR

e, ATSTR SReA 1 AR Hree § 81 %81 Floigger feifaferi & grarel
GuTeg B b w9 # aRHMS e 2. i Siedi @1 aeiR
Shfem & w9 # FeifRa o T g

> SIoT ) SIRkaw
> TG SiReA
> P SIRkeH

SIReH g & forg, 96 & Fiwrs Hea 7 fafte dmi SR oot e
G, g [ 1 A T SReH Hew AW FuiRa . ik
@1 I, gS O Baren S B 2 e e 8. d9 7 R Red
o & feenfcel & ITgER ST AIdwiferl 3 IR SIREH TR 4ol THR
F IR F foly FSSTETE SRTM T MG SFarct JoTedt SRy 8.
T JHR IReBforT Yol JHR o SHRaw arel s # iR faar s 8.
1. 3R Q. 3TR. Y T o fol FeT SHREH o folq oot ST dTett MR,
ISR ShRaw 21 aRare SiRen o faar 3 i €.

i 31 AT 2012 P IR SR (LSS SWIA MUF F
3THR) TR YN gHR = JhR &

arffer fard 2011-2012 | 84

Basel Il Disclosures

CRM collaterals are mostly available in Loans Against Bank’s Own
Deposit and Loans against Government Securities, LIC Policies.
CRM securities are also taken in non fund based facilities like
Guarantees and Letters of Credit.

Eligible guarantors (as per Basel Il) available as CRM in respect of
Bank’s exposures are mainly Central/ State Government, ECGC,
CGFTS.

The total volatility adjusted Credit Risk Mitigants eligible for
deduction from the outstanding exposures as on 31.03.2012 are
¥ 3626.87crore.

VII. Securitisation:

The Bank does not have any case of its assets securitised as on
31st March, 2012.

VIII. Market risk in trading book :

The Bank defines market risk as potential loss that the Bank may
incur due to adverse developments in market prices. The following
risks are identified as Market risk:

» Interest Rate Risk

>  Currency Risk

»  Price risk

To manage risk, Bank’s Board of Directors has laid down various
limits such as Aggregate Settlement limits, Stop loss limits and
Value at Risk limits. The risk limits, control the risks arising from
open market positions. The stop loss limit takes into account
realized and unrealized losses. Bank has put in place a proper
system for calculating capital charge on Market Risk on Trading
Portfolio as per RBI Guidelines, viz., Standardised Duration
Approach. The capital charge thus calculated is converted into Risk
Weighted Assets. The aggregated Risk Weighted Assets for credit
risk, market risk and operational risk are taken in to consideration
for arriving at the CRAR.

Capital charge on Market Risk (as per Standardised Duration
Approach) as on 31st March, 2012 is as under:

9 9. g Sofy IHH (T BIS W)
Sl. No. Risk Category Amount (% In crore)
! TS T (T + A1) Interest Rate (a+b)
a JATYRYT ITSTR SRIH General market risk 120.46
() | faer fRART Net Position 120.46
(ii) | gfRsiicer srdigpfel Horizontal disallowance 0.00
(iil) | aféeret SRABIT Vertical disallowance 0.00
(iv) |fd@ea Options 0.00
b fafdre s specific Risk 24.19
I 3t SN Equity Risk 20.00
&b ARV ISR SIRET General market risk 10.00
b. fafire SRew Specific risk 10.01
i i fafema <iifew (<aof @ fEe)
Foreign Exchange Risk (including Gold) 4.50
v T SSITTE TRIA G (1 + 11+111) F T ITeIR AR & fog Fel oit g9 169.16
Total capital charge for market risks under Standardised duration approach (I + 11+111)
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IX. gR=me= shfEw

MR Rord 6 & Renfee & amaR R, 6 3 aRere Sikey
IR 2. A 31 91 2012 Y IR=Te IRew F forg Shiikaw ared
AT % 2957.47 RIS 2.

X. dfET T § e ) R (aE . aR.amR.ALAY)
TS R SAReA B A gfeepIon | 719 T AR B I 2.
NRIA IR 3T (IRIRP ieRTe favawoD) (3remafy) -

T 37T & ST 60 ) FHiael TS F R TS R H IR &b gl
gTq 1 fgeroT 5 S 2.

i. fafys aramERon & Sifkew § e st @1 fAvayer e g R
ﬁ?ﬂTﬂ'ﬂT% 3

1. T Hd SREY : R} T2 SFeraii & forg = & 3R 0.50%
IRec | ST 2. 599 aIaTeRvl § 15T &) H 50 MR 37chi b
fiRTge & srret o & forg et <TST 81 W % 101.93 RIS &

gfigeet HTd I

2. TR AR H, R & 9w iR sist & forg, sifdm wfam
F U 81, 50 MYR 3iP TSI SN &. 39 IrTeRvr H Ife 1T RA
¥ 50 MYR 37t B ARTEE 3 & A b B Faat T I w®
365.76 RIS DT THRIHD JHTT 2.

ii.  $fFad 1 3Nf T (3rafY sieRTer Rweiwon) (Sufafyy)

F. SfAdc! 1 SMfH Hed ST B og Sadc! ol AN SFafey gt
P & forg SRRl e qaaret o) Henfe orafdy ot o @t
S 8. fdadt & anf¥e Heu F SR F YT I fageryor srafdy
SR IR F eR aR=eml & forg Fafd sioRtell ® 100
MR 3iehi Bl TR TR FH Fp BT STl 8.

Q. 91 ERI ¥ 100 SR 37 B fHY ST &b HRT SF B faet Fafy
R Pl IR TN IR & forg fawies 31.03.2012 &1 2 293.21
PN B.

d% 7 MR Re/d § R SIRY 999 11 feenfeieen @1 Srgarer fasan
g v ~AH Yo SMawaehdl, e Saeadhal A §. HRIIR
¥ IRF d 7 WM R B [T w7, STb Y9G B A,
IV BH B B b UM/ RgH B B A & forg
NP I PHH B &b ford Jomedt AR gfehar IR o . 3 0
RAT P FARFT 3R ST BH PR BT B FARAR 3MR R AR
TR
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IX. Operational risk :

In line with RBI guidelines, Bank has adopted the Basic Indicator
Approach to compute the capital requirements for Operational
Risk. Risk Weight Asset for the Operational Risk as at 31st March,
2012 is at ¥ 2957.47 Crore.

X. Interest rate risk in the banking book (IRRBB) :

The interest rate risk is measured and monitored through two
approaches:

Earning at Risk (Traditional Gap Analysis)(Short Term):

The immediate impact of the changes in the interest rates on net
interest income of the bank is analyzed under this approach.

i. The Earning at Risk is analyzed under different scenarios
as under :

1. Yield curve risk : A parallel downward shift of 0.50% is
assumed for assets as well as liabilities. In this scenario, a fall
in interest rates by 50 basis points will impact NIl for the next
year by only ¥ 101.93 crore.

2. Inthe second scenario where the rates are increased by 50 bps
for investments and deposits and not for advances portfolio. In
this scenario, if interest rates fall by 50 basis points, the Bank’s
NIl will be impacted by negative ¥65.76 crore.

ii Economic Value of Equity (Duration Gap Analysis) (Long
term) :

a. [Economic Value of Equity is done by calculating modified
duration of assets and liabilities to arrive at the modified
duration of equity. Impact on the Economic Value of Equity
is analyzed for a 100 bps rate shock at regular intervals for
domestic operations through Duration Gap Method.

b. The net impact on Net Worth of the bank against 100 bps
downward movement in interest rates is ¥ 293.21 Crore as on
31.08.2012 for domestic operations.

The Bank has thus complied with the Basel Il guidelines issued
by the Reserve Bank of India including maintenance of minimum
capital requirements, disclosure requirements. In the course of its
business, Bank has set in place systems & procedures to identify
the risks involved, measure the impact thereof, adhere to mitigation
techniques / take necessary steps to mitigate such risks. Further,
monitoring of such risks and mitigation thereof is done on an on-
going basis.



